TREASURY AND POST OFFICE APPROPRIATIONS, 1953 


MONDAY, MARCH 3, 1952 


Unitep Srates SENATE, 
SUBCOMMITTEE OF THE COMMITTEE ON APPROPRIATIONS, 
Washington, D. C. 
The subcommittee met at 2:30 p. m., pursuant to recess, in room 
F-82, the Capitel, Hon. Harley M. Kilgore (chairman of the sub- 
committee) presiding. 
Present: Senators Kilgore, Maybank, Robertson, and Ecton. 


GOVERNMENT CORPORATION 
Export-Import BANK oF WASHINGTON 


STATEMENT OF HERBERT E. GASTON, CHAIRMAN; ACCOMPANIED 
BY WALTER C. SAUER, VICE PRESIDENT; SIDNEY SHERWOOD, 
SECRETARY; ARTHUR M. ANDERSON, ASSISTANT TREASURER; 
FRANK J. WALSH, CHIEF, ACCOUNTS DIVISION; ADOLPH P. 
SCHOW, CHIEF, ADMINISTRATIVE ACCOUNTS SECTION; AND 
JOHN R, CROWN, ADMINISTRATIVE ASSISTANT TO THE SECRE- 
TARY 


1953 BUDGET AND SUPPLEMENTAL ESTIMATES 


seats Kitcorn. Gentlemen, the committee will please come to 
order. 

This afternoon we will hear from Chairman Gaston and his asso- 
ciates of the Export-Import Bank of Washington, on the 1953 admin- 
istrative expense limitation. 

The 1953 estimate is for $1,131,000, as compared to $950,000 allowed 
to date for 1952 direct administrative expenses, or an increase of 
$181,000. Of course, this comparative increased figure would be 
about $106,000 if the pending supplemental of $75,000 to cover pay 
increases is approved. 

Before you proceed with your statement, Mr. Gaston, the record 
will show at this point the object classification for the administrative 
expense limitation. 

(The material referred to follows :) 
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Accrued expenditures by objects 


1952 esti- | 1953 esti- 
Object classification mate 


SUMMARY OF PERSONAL SERVICES 


Total‘number of permanent tions 
Full-time equivalent of all ot: 
Average number of all employees. 


Average salaries and grades: 
General schedule grades: 


Average grade 
Crafts, protective, and custodial grades: 


Personal service obligations: 
Permanent positions 
Part-time and temporary positions 
Regular pay in excess of 52-week base 
Payment above basic rates 
Excess of annual leave earned over leave taken 


Total personal service obligations 
Deduct portion not chargeable to administrative 


DIRECT ADMINISTRATIVE EXPENSES 


Personal ser vices. 

Travel. _- 

Transportation of things 
Communication services 
Rents and utility services 
Printing and reproduction 
Other contractual services 
Services performed b 
Supplies and materi: 
Taxes and assessments 


Total direct administrative expenses 


ADMINISTRATIVE EXPENSES PAYARLE OUT OF 
REIMRURSEMENTS FROM OTHER ACCOUNTS 


Personal services. 

TTI vin ncealitmeteiaitatadtan dE mania cine lath net aii nitiniamdtnrsoaaltes 
Communication services 

Rents and utility services 


2 
3 
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3 | $383333333 
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11,025, 159 


Total administrative expenses payable out of 
reimbursements from other accounts 


SSS SaaS. SSS 
Total accrued expenditures 918,027 1, 048, 659 1, 144,000 95, 341 


1 Includes $75,000 in supplemental estimate, H. Doc. 358. For this pyrpose, $70,000 is carried in third 
supplemental appropriation bill for 1952. 
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Analysis of increase in 1953 budget over 1952 


Original authorization, 1952 
Supplemental required for 1952: 
Cost of pay increase 
Deduct, absorbed by bank: 
Due to change in leave law 
Due to increase in reimbursements for per- 
sonal services 


Total absorbed by bank 


Amount of supplemental 
Increases in 1953 estimates over 1952: 
Personal services 


Transportation of things 
Communication services 
Rents and utility services 
Printing and reproduction 
Other contractual services 
Supplies and materials 
Taxes and assessments 


Aggregate of increases 95, 341 
Reduction in reimbursements from other agencies, 1953 compared 
with 1952 10, 500 


Budget estimate for 1953 1, 131, 000 


FACTORS ATTRIBUTING TO INCREASED WORKLOAD 


Increased workload and a * act increases necessitate a request for an increase 
in the limitation for 1953. he increased workload results from (1) the large 
number of applications for loans to finance the production of strategic and critical 
materials, (2) the increased number and amount of loans for the export of specific 
commodities, notably cotton, (3) the special credits for Spain and India, and 
(4) the necessity for more extensive field investigation of loan projects under way 
and of new loans under consideration in the Philippines, Indonesia, and other 
areas in which the bank’s activities are increasing. 


PREPARED STATEMENT 


Senator Kiicore. I also understand, Mr. Gaston, that you wish to 
present your prepared statement for the record and that you are asking 
permission to supplement it as well as highlight it. 

Mr. Gaston. That is correct, Mr. Chairman. 

Senator Krucore. Very well. Your statement will appear in the 
record at this point. 

(The statement referred to follows:) 


SraTEMENT OF HERBERT E. Gaston, CHAIRMAN OF THE Export-Import BANK 
oF WasHINGTON 


I should like to remind the committee members, as I usually do at the outset of 
these hearings, that provision for the bank’s administrative expenses does not 
require an appropriation, but rather the establishment of an allowance or “‘limita- 
tion” respecting the use of bank earnings for this purpose. I should add that 
these expenses represent less than 2% percent of net earnings which are estimated 
for the budget year to be approximately $48.4 million. The requested allowance 
represents an increase over the current year’s initial allowance due primarily to 
the general pay increase granted by Public Law 201, Eighty-second Congress, and 
the need for a modest increase in the bank’s staff. Our initial allowance for the 
current fiscal year was $950,000, with a supplement in process (for the pay increase) 
to bring it to $1,025,159. The request herein, for the fiscal year 1953, is in the 
amount of $1,131,000. 

The necessity for financing the development of foreign sources and the produe- 
tion abroad of strategic and critical materials and materials essential to United 
States industry, resulted in the authorization of $98.1 million for this purpose and 
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in addition $40 million for expansion of steel mills in Mexico, Chile, and Brazil 
since the outbreak of the Korean campaign in June 1950. 

Under Executive Order No. 10281, issued August 28, 1951, the bank may also make 
loans pursuant to the provisions of section 302 of the Defense Production Act-of 
1950, as amended, for the production abroad of esser t':1 materials. These loans, 
authorized only upon certification to the bank by the relevant defense agency, 
permit the financing of unusually essential projects with which there are associated 
risks which would normally preclude assistance by the bank under the provisions 
of its own act. 

This additional authority, followed by the action of the Congress in October, 
1951 increasing the lending authority of the Export-Import Bank from $3 to 
$44 billion, enables it to cooperate more fully with the defense agencies of the 
United States Government and with private enterprise in financing projects 
necessary to assure the availability of essential materials for American industry 
and for the United States defense program. Likewise, this increased lending 
authority makes possible financing by the bank of essential economic develop- 
ment programs in friendly nations, which is part and parcel of the Mutual Security 
Program of the free world. 

The workload of the bank has continued to increase as our portfolio has been 
enlarged by additional credits. This, of course, steadily increases the volume of 
work in loan administration. Furthermore the activities of the bank have 
broadened on a geographic basis. This makes additional travel essential. Re- 
cently representatives of the bank were sent to the Philippines to study projects 
which might be eligible for Export-Import Bank financing. 

It was necessary to send another group to Indonesia in connection with the 
$100 million credit previously authorized by the bank., 

Activities in other underdeveloped countries in remote areas, such as Afghani- 
stan, Saudi Arabia, and Iran present especially difficult problems because of the 
necessity of eliciting dependable information from distant sources. 

During the past year work in these areas consumed an increased number of 
man-hours, particularly in the bank’s engineering division. All present evi- 
a indicates that this trend will continue as projects are established in remote 
ands. 

Two members of the bank’s top staff were in Spain recently working in co- 
operation with an ECA (now MSA) mission regarding credits already made or 
contemplated for which the bank acts as agent. 

During the calendar year 1951, the bank authorized new credits totaling 
$244.2 million. Of this total, loans of $122 million were extended to Spain, 
Japan, West Germany, and Colombia to purchase United States cotton. It might 
be stated that the hundreds of letters of credit and other documentation involved 
in this type of loan have added considerable workload to the desk aspects of loan 
administration. 

It is appropriate here to present some general figures representing the financial 
outlook of the bank, the details of which are found in the budget justifications 
submitted herewith, 

Loan disbursements in the fiseal year 1953 are estimated at $285.6 million, and 
loan repavments and interest should total approximately $240 million. The net 
profit in the fiscal year 1951 was $51.6 million and it is estimated to be $51 and 
$48.4 million in the fiscal years 1952 and 1953, respectively. 

In the current year the bank is operating with an average of onlv 135 employees. 
It is estimated that in fiscal year 1953 the bank will have on its books loans out- 
standing and undisbursed commitments totalling $3,392,000,000. In order to 
administer properly commitments of this magnitude, to investigate and study 
adequately the volume of applications for credit including those which are ulti- 

“mately rejected but which require just as careful analysis as those which are 
finally approved, an average employment of. 146 is the minimum. required for 
operations during fiscal year 1953. 

The Roard of Direetors believes that the requested administrative expense 
allowance of $1,181,000 is a most conservative estimate of the bank’s requirement 
and that any reduction of this amount might impair its ability to manage and 
safeguard the $4% billion of public funds entrusted to it to administer. 


HOUSE COMMITTEE ACTION ON 1953 ESTIMATE 


Senator Kincorr. You'may proceed now, sir. 

Mr. Gaston. You have all noticed, I have no doubt, the report of 
‘the House Committee, which reports in the bill as presented, with a 
reduction of $6,000 to a total of $1,125,000. 
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This would leave us an increase, excluding the cost of the pay in- 
crease, of $95,500 for the next year. 
: He think we need that very urgently to carry on the business of the 
ank. 
Senator Kincore. Is that a statutory increase, then? 





Mr. Gaston. The statutory inctease is estimated to amount to ’ 


about $79,500 over the coming fiscal year. 

Senator Kitcorn. I realize,.as I think the other.members do, that 
you must pay for talent. The rest of the increase is due to the neces- 
sity of additional salaries to get the proper talent; is that right? 


ADDITIONAL PERSONNEL REQUESTED 


Mr. Gaston. It is to also hire some additional people. We want 
11 people altogether, including 3 stenographers. We want one addi- 
ional examiner, two additional lawyers, three additional engineers, 
and two additional economists. 

I think the committee can get some idea of the scope of the bank, 
and especially the increase in the scope of the work of the bank, by a 
few cursory figures as to the amount that we are doing, the number of 
countries, and the number of loans. 


OUTSTANDING LOANS 


I asked this morning and I find that by coincidence Mr. Merrick had 
been alert to ask the same thing: the number of outstanding active 
loans that we have. 

As of January 31 it is 268. Our loans are in 47 countries: 18 in 
Latin America, 10 in Asia, 5 in Africa, 1 in Canada, and 13 in Europe. 

Senator Maysanxk. What type of loans are those? 

Mr. Gaston. They are all types of loans, Senator Maybank. 


ASIAN LOANS 


Senator MayBank. For instance, take Asia as an example. 

Mr. Gastron. The Asian loans are developmental loans. 

Senator Kriugore. Could you itemize those for us, the loans we 
made in Asia? 

Mr. Gaston. I will take them by countries, if you wish. 

Senator Kircore. That is what I mean; itemize them by countries. 

Mr. Gaston. In Afghanistan there is a loan for an irrigation and 
land reclamation project, which is a rather broad scheme. It is being 
done by American contractors. It is approaching completion of the 
first stage, and there probably will be a second stage. 

Senator Maypank. For how much is the loan? 

Mr. Saver. $21 million was authorized, Senator. 

Senator Maysanx. Rather than go through all these loans, why 
could we not make that part of the record? 

I do not know what the chairman wants to do about it. 

There is nothing secret about it, is there? 
’ Mr. Gaston. That is nothing secret. 


Senator MayBpanxk. Why could we not make that part of the record?, 


Senator Kitcore. Let us make all the loans a part of the record. 
Mr. Gaston. Yes. 
(The material referred to follows:) 


> 
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Export-Import Bank 
Statement of loans and authorized 


A 


Country and rrimary obligor 
(Names of guarantors are cow Credit No. 
in parentheses) 


LATIN AMERICA 


rgentina: 
Agencia de Transportes Moore 


feCcrmack, 8. A., (Moore 
McCormack Lines, Inc.) 
Conscrtium of Argentine 
Banks (Central Bank of 
Argentire). 
eosieten Minera Argentina, 


de 
of 


Corporacion Boliviana 
Femento (Republic 
B = via). 


314, 315 


Do 
Maericte Hochschild, 
A.M.L 


Bolitt ia Tin& Tungsten Mines 
Corp. 

Comr agnie sepuage de 
Mines en Bolivie. 


American- -Brazilian Corp., 


State of Sao Paulo-Sorocabana 
Railway (Banco do Brasil). 
Cia. Siderurgica Naeional, 
Banco - brasil (Republic 


Compan Vale do Rio Doce, 


Companhia Vale do Rio Doce, 
8. A. (Republic of Brazil). 
National ‘I reasury of Brazil 
Central Railways of Brazil. 
Lloyd Brasileiro (Banco do 

Brasil). 


acao) 8. A. 
ormack Lines, Inc.). 
Companhia Vale do Rio Doce 
(National Treasury of Bra- 


zil). 

Sorocabana Railways (State of 
Sao Paulo). 

Cia Municipal de Transportes 
Coletivos, of Sao Paulo. 

Cia Prasil de Energia Electrica 
g Brazilian Electric Power 


*o.) 
Cia Energia Electrica da Bahia 
eee Electric Power 


oO. 

Cia Central Brasileira de 
Forca Electrica (Brazilian 
Electric Power Co.) 

Cia Forea e Luz de Minas 
Gerais (Brazilian Electric 
Power Co.). 


Commodity or pu 
(Names of ccrelies fem 
whcm bank purchased = 
gor’s nctes are shown in 
parentheses) 


Sept. 18, 1946 


Dollar Exchange May 17, 1950 


Equipment fcr production of | Apr. 26, 1951 


tungsten and sulfur 


Petroleum development, | Mar. 6, 1942 


equiy ment, and services 


Highway construction equip- 
mer. re and services. 


Nov. 1,1951 
Dec. 19, 1951 


Jan. 17,1952 


Import of tropical products....| June 12, 1939 
Railway electrification (Elec- | Apr. 3, 1940 


trica] Fx Corp.). 
Steel mill ceatainat June 19, 1940 


Less: Finis for participant. 


Railway equipment 
Electrical 7a. (Elec- | Feb. 12, 1945 


trical Export 
Cargo Steamers Sept. 11, 1945 
May 8, 1946 


Sept. 18, 1946 


Airline equipment 
Harbor barges 


Railway and mining materials | Feb. 19, 1947 
and services. 


Electrical ent (Elec- | Apr. 23, 1947 
trical E 

Buses (Tw Coach Ge. Behe) July 21, 1948 

Elecrtric power development. .- 


130, 210, 000. 00 
8, 500, 000. 00 


10, 320, 000. 00 


16, 000, 000. 00 
1, 000, 000. 00 


1, 000, 000. 00 
580, 000. 00 

37, 400, 000. 00 
SSS SS 
1, 117, 049. 28 

4, 471, 806. 50 

16, 344, 966. 80 


28, 655, 033. 20 
14, 000, 000. 00 
7, 000, 000. 00 


7, 000, 000. 00 
5, 000, 000. 00 


4, 500, 000. 00 
} 

38, 000, 000. 00 | 
1, 600, 712. 86 
115, 000. 00 | 
7, 500, 000. 00 | 


6, 649, 021. 40 
3, 655, 000. 00 
2, 336, 000. 00 





423, 000. 00 
121, $39. 00 


158, 149. 00 


t In some cases certain segments of the credit have been fully repaid and are included in “‘Past operations.” 
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or WASHINGTON 
credits, Jan. 31, 1952 


Balance not yet disbursed 
Cancellations 


and expira- 


tions 


Amount Expiry date 


Mar, 31, 1952 


June 30, 1954 


June 30, 1953 
Dec, 31, 1953 


May 1,1954 
Sept. 30, 1953 


93, 356, 681. 70 


71, 674. 82 
1, 021, 500. 00 


10, 320, 000. 00 
10, 763, 269. 75 


701, 803. 26 
253, 336. 05 


1, 899, 303. 57 
16, 916, 154. 58 
1, 600, 712. 86 
40, 623. 38 
250, 000. 00 


4, 274, 370. 81 
2, 113, 518. 00 
387, 776. 00 


70, 218. 00 
20, 225. 28 


26, 252. 74 


681 


$133, 110. 38 


93, 151, 896. 50 


93, 285, 006. 88 


7, 478, 500. 00 


10, 314, 000. 00 
10, 763, 269. 75 


28, 555, 769. 75 


aaa 


127, 980. 19 

( 

447, 180. 56 
14, 494, 818. 84 


“= 
22, 777, 572. 36 


6, 298, 196. 74 
4, 746, 663. 95 


1, 899, 303. 57 


6, 919, 262. 66 


2, 374, 650. 59 
1, 089, 484. 44 
1, 823, 759. 82 


189, 198. 68 
98, 528. 09 


131, 896. 26 
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| 


Country and primary obligor 


(Names of guarantors are shown | Credit No. 


in parentheses) 





LATIN AMERICA—Continued 
Brazil—Continued 
Cia Forca e Luz Nordeste do 456-E 
Brasil (Brazilian Electric 
Power Co.). 
Cia Forca e Luz do Parana 456-F 
een Electric Power 
0.). 
Cia Energia Electrica - Rio | 
Grandense (Brazilian FElec- 
tric Power Co.). 
Cia Paulista de Forca e Luz 4°6-L 
(Brazilian Electric Power 
Co.). 
Empresa Intl. de Transportes 466 | 
Ltda. (Mineraeao Geral do 
Brasil Ltda.) 
Cimento Aratu, 8. A. (Cia 478 
Nomael de Cimento Port- 
land, § 
Cia Paulista ‘de Estradas de 479 
Ferro. 
Cia Siderurgica WNacional- 481 
Banco do Brasil (Republie of 
Brazil). 
Sociedade Brasileira do Min- 491 
eracao Ltda. 
Cia Brasileira de . Ligantes 511 
Hidraulicos. 
TI ok Me ctunssbitel ccakaledvsnansucce 
Chile: 
Corporacion de Fomento de 245a 
la Produccion (Republic of 
Chile). 
SU nen tard rete akan tierra ited 245c | 
nog i abd avWinabe duns 245c .|- 
Chilean State Railways. __._-- 313 
Corporacion de Fomento de 355 
la Produccion (Republic of 
Chile). 
Chilean State Railways. .- ----- 372 
Sia checkanvthdicttinwsamedn 373 
Corporacion de Fomento (Re- 374 
ublic of Chile). 
Chilean State Railways (Re- 410 
public of Chile). 
Corporacion de Fomento (Re- 411 
public of Chile). 
Sl  eoneat a neen tered 463 
BOO: conn Sacer Rs cacnnee 464 
DN i eine meee 465 
SOU: cha on > anh sccen hae catenin 485 
I inn cde Sodib ee hint nw ginal 502 
i ee aE id eae! 503 








456-I | .-.- 
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Statement of loans and authorized 


Commodity or purpose 


(Names of exporters from |— 


obli- 
wh in 


w hom bank purchi 
gor’s notes are 
parentti¢ses) 





s 
Electric power development -- 


Ferries and converted LST 
vessels (Higgins, Inc.) 


Equipment for cement plant 
(Allis-Chalmers Manufac- 

| _ turing Co.). 

Railway equipment baleen adeno 


Steel mill equipment_.._____.- 


Production of manganese ore. - 


Construction.of cement plant _. 


Industrial products and ma- 
chinery. 


Railway S equipment -- i 
Dollar exchange, Ingenieria 
Electrica, S. A. C. 


Locomotives (Baldwin Loco- 
motive Works). 











| 


Electrical equipment (Electri- | 


cal Export Corp.). 
Steel-mill equipment-__.-.-.-..- 


Railway equipment.--.---____- 


Industrial equipment. - ----.-.-- 

Machinery and equipment for 
rayon plant. 

United States materials and 
services. 

Railway and _ construction 
equipment. 

Road building machinery, 
equipment and —. 

Expansion of steel mill__._.- 

Expansion of ferro-manganese 
plant. 














Oredits authorized 

Date Amount 
Dec. 22, 1948 $147, 000. 00 
ube do..... 250, 000. 00 
do. 1, 013, 012. 00 
SiG Bis, 3,179, 000. 00 
Oct. 26,1949 3, 806, 200. 00 
May 24,1950 3, 142, 500.00 
June 22,1950 8, 817, 600. 00 
July 20, 1950 25, 000, 000. 00 
Feb. 8, 1951 30, 000, 000. 00 
Dec. 65,1951 5,000, 000. 00 
apoue hiedubkek 208, 002, 890. 04 
Sept. 27, 1939 14, 539, 260. 24 
Dec. 30, 1944 6, 200, 000. 00 
RS 6, 800, 000. 00 
Mar. 6, 1942 5, 000, 000. 00 
Dec. 30, 1944 250, 000. 00 
July 13,1945 1, 200, 000. 00 
eae Ron Sas 2, 800, 000. 00 
Sept. 11, 1945 48, 000, 000. 00 
Oct. 16,1946 5, 000, 000. 00 
sak Nc ontlavt 6, 700, 000. 00 
Aug. 31, 1949 1, 200, 000. 00 
Oct. 5,1949 | 25,000, 000. 00 
Oct. 26, 1949 2, 750, 000. 00 
Aug. 17,1950 1, 800, 000. 00 
Aug. 9, 1951 10, 000, 000. 00 
iMicina Witcdakea 1, 150, 000. 00 





138, 389, 260. 24 
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credits, Fin. $1, 1952—Coritinued 























Balance not yet disbursed Amount disbursed 
Cancellations |——--—-——--— ES PT gem ep mppesitnenle Principal out- 
and expira- : bie eames: - | P rineipal re paid | standing on 
tions: Amount Expiry date | By Eximbank | cial banks at loans 
EIB risk 
, 
FS foe ee Lo 7 SE | $111, 712.22 |... $24, 402. 00 $87, 310. 22 
| 
Sa Rr i Be a 139, 472.65 |... | 41, 500. 00 | 97, 972. 65 
O06, 280. 74 |... 5.-...-.- eee ies 386, 629, 26 |_._- | 67, 289. 10 319, 340. 16 
ae he bce alee 3,026, 523..70-|_......- 527,714.00 | 2, 498, 809. 79 
| 
ay eee Beas i el | 948, 694.74 | 2, 857, 505. 26 
ae $982, 500.00 | July “= 2, 160, 000. 00 |... i. | 2, 160, 000. 00 
| | 
} 
aed ele | 1, 868, 165. 09 | June 30, 1952 Cee hs... |: oe eee TORO 6, 049, 434. 91 
j 
Sh ie as 25, 000, 000.00 | June 30,1955 |..........-_-.-.-].. setae ee enue ens 
| i 
SRST | 30,000, 000.00 |.....do...---. |... ae owe a 
| ' 
aii | 5,000,000.00 | June 15, 1954 |. nettle a aa ” 
Btn O Sk | Sk ts ! | 5 fe: ee! itil 
2, 369, 196. 73 | 63, 181, 402. 43 |__- 113, 797, 257. 68 |$28, 655, 033. 20 | 42, 905, 198. 20 | ¢ " 99, 547,092. 68 
_—————————— EEE — ee fl omamaneneaeeaneeecmmmen i — ———— es ene 
| “| 
Pe hie hee aac ae 14, 539, 260.24 | 13, 651, 760. 24 887, 500. 00 
ES 6, 200, 000. 00 6, 100, 000.00 | 100, 000. 00 
|. 6, 800, 000.00 |... 5, 250,000.00 | 1, 550, 000. 00 
| ean | 5, 000, 000. 00 4, 978, 980. 06 21, 020. 00 
| | 250, 000. 00 200, 000. 00 | 50, 000. 00 
| 
302, 700.00 |... wale 897, 300. 00 807, 570.00 | 89, 730. 00 
168, 107. 40 | 2, 631, 892. 60 | 1, 288, 446. 30 1, 343, 446. 30 
48, 000, 000.00 |_. 1, 605,753.60 | 46, 394, 246. 40 
5, 000, 060.00 2, 400, 000. 00 2, 600, 000. 00 
j 
| 1, 200,000.00 | Dee, 34,1952} 5, 500, 000.00 1, 800,000.00 | 3, 700, 000. 00 
oe A 1, 200, 000.00-4... 70,000.00 | 1, 130,000.00 
1, 083, 000. 00 | ed 23, 917, 000. 00 | 23, 917,000.00 
senee----------| 2, 150,000.60 | Dec. 31, 1952 606,000.00 |... 600, 000. 00 
eee | 200, 000.00 | June 30, 1952 1, 600, 000. 00 |reonn-neneennt 137, 000. 00 1, 463, 000. 00 
| } 
eeleoee Geta * SO ee ee eT ns «ee 9 elena Se a ene 
Cinatin oe shag Ea SE EE Tih ercctenmemyaubctatein inns ascdphanteswetarestéacaladwaaciennpibene 
| 
1, 553, 807. 40 | 14, 700, 000.00 |...-......---.- 101, 396, 192. 60 "20, 739, 260. 24 38, 2 289, 510. 14 | 83, 845, 942. 70 
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Statement of loans and authorized 
Commodity or purpose Credits authorized 
Country and primary obligor Names of exporters from 
(Names of guarantors are shown | Credit No.| whom k purchased obli- 
in parentheses) gor’s notes are shown in 
parentheses) 
LATIN AMERICA—continued 
Colombia: 
Pane of Colombia--........ = Highway. eonstruction___...___ 


Caja de Credito Agrario, 
Indus. y Minero (Republic 


of Célombia) 

Empresa de F Flectrica 
8. A. (Banco dela Republica 
et al.). 

CEP ac ccc scicpcséce 


Republic of Colombia—Con- 
sejo Adm. de los Ferrocar- 
= Nacional de Colombia. 

Hots ‘San Diego 8. A. (Banco 
de la Renrblica). 

Republic of Colombia: - ....-.- 


Oise Adm. de los Ferro- 
earriles Nacional de Colom- 
bia (Re »wblic of Colombia). 

Banco de la Republica.._._--.. 


1 
Core. Rica: Republic of Costa | 


Gunes ‘Cuban Electric Co..------- 
Domirican Republic: Dominican 
Republic. 


Ecuador: 
Municipality of Quito (Re- 
publie of Ecuador). 
Monicipality of Guavaquil | 
(Rerublic of Ecuador). 
Reprblic of Ecuador 
D 





ta le tnd ciclo is testi 
Republic of Ecuador, unallotted-.. 
Republic of Ecuador... -_-.....-.-.-. 


Haiti: 

Societe Haitiano-Americaine 
de Developpement Agricole 
(Republic of Haiti). 

Republic of Haiti_.........-.-. 


NE se satan dimmactioaessitiinbbel a 
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Construction of hydroelectric 
. 
(Baldwin Locomotive Works) . 


SR CARD iiscriiicinns anni isan fae 


Tamer. Forge and Pipe 
ae States Steel Export 


0.). 
(Wedingisoves Electric Inter- 
national Co.). 


352 | Railway equipment..._...-... 


Pha: do 


35! 
365-B | Goods and services for hotel 


438 | Seagoing 


442-A 
442-B 
442-C 
442-D 
480 | 
486 
490 


construction. 

hopper dredge 
(George P. agner Asso- 
ciates). 


Highway construction... _...- 
Oi Re aap irae: 
Reconstruction...............- 
Railroad s* are parts 
Construction for grain storage - 
Freight and passenger vessel --_ - 
Diesel electric locomotives __-_- 


Materials and services for high- 
wavs, 

Electrical machinery- ra 

Agric™ Itural dev elopment ma- 
terials and services. 


| Earthquake reconstruction __ 

Highway maintenance -_ -_..._- 
Railway equipment 
Mechanizations of rice produc- 


tion. 

Rehabilitation of water supply 
system. 

Improvement of Guayaquil 
and Quito airports. 


295 | Development of rubber and 


other tropical products. 





457 


Irrigation and agricultural 
development. 











Dec. 10, 1947 


May 
June 
Arr. 
Feb. 21, 1951 
June 


24, 1950 


Jan. 11,1951 


| Apr. 22, 1942 


Sawa icintenk 


Dec. 18, 1942 
Oct. 8, 1947 
Dec. 14, 1949 


June 14, 1951 
July 19, 1951 


May 1, 1941 


Dec. 29, 1948 





19, 000, 000. 00 | 


20, 000, 000. 00 | 


76, 739, 598. 44 | 


7, 000, 000. 00 


8, 791, 900.00 | 
2, 770, 000. 00 
3, 250, 000,00 | 
1, 500, 000. 00 
1, 500, 000, 00 

250, 000. 00 


| 
| 
ce 
Sl 


1, 000, 000. 00 


"98, 811, 900 900. 00 





&, 000, 000. 00 | 


14, 000, 000. 00 | 


| 


' 
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13, 227. 96 
11, 834. 48 
7, 571.04 
2, 173, 750. 00 


1, 503, 389. 00 


20, 000, 000. 00 


10, 182, 000. 00 


————S 


1, 910, 000. 00 


2, 720, 000. 00 
3, 250, 006. CO 

700, 000. 00 
1, 042, 992. 14 


500, 000. 00 
1, 000, 000. 00 


11, 122, 902. 14 


14, 000, 000. 00 


14, 000, 000.00 


credits, Jan, 31, 1952—Continued 


June 30, 1952 
June 30, 1952 


Oct. 31,1952 


Dee. 31, 1954 
June 30, 1953 


June 30, 1952 
Dee. 31, 1952 
June 30, 1953 


Dee. 31, 1952 
June 30, 1953 


$10, 579, 751. 52 
9, 115, 000,.00 


330, 642. 00 
141, 770. 51 
405, 727. 00 
304, 837. 97 


1, 206, 677. 52 


1, 732, 061. 94 
1, 971, 47%. 25 
2, 280, 434. 84 


750, 000. 00 
5, 377, 454. 21 


37, 945, 115. 38 
6, 985, 000. 00 


1, 818, 000. 00 
3, 000, 000. 00 


157, 819. 00 
611, 499. 00 
1, 596, 607. 28 


1, 254, 270. 03 


1, 200, 000. 00 


250, 000. 00 
75, 000. 00 
1, 300, 000. 00 


1, 745, 729. 97 
1, 732, 061. 94 





19, 962, 746. 31 
650, 619. 65 


29, 402, 617. 55 
6, 334, 380. 35 
1, 818, 000. 00 














586, 090, 70 
2, 609, 541. 92 


3, 552, 209. 90 


4, 713, 909. 30 
6, 161, 528. 18 


784, 558. 71 


424, 429. 57 


14, 115, 958. 06 


SS-|/——————————_ 


1, 050, 500. 00 


3, 949, 500. 00 


3, 949, 500. 00 


_ 





686 


| 


‘Country and primary obligor | 


‘@Names of guarantors are.shown 


in parentheses) 


LATIN AMERICA—continued 


Mexico: 
Nacional Finariciera, 8. 
(United Mexican States). 


Fred Leighton, Ine 
Necional Financiera, 


(United Mexican States). 


Cis Fundidora de F. y. A. 
Monterrey, 8. A. 

Necional Financiera, 8. 
(United Mexican States). 

Nacional Financiera, §&. 
(United Mexican States) 
unallotted. 

Nacional Financiera, §. 
(United Mexican States). 


Nacional Financiera, 8. A., La 

Consolidada, 8. A. (U nited 
A. | 
(United Mexican States) un- | 


Mexican States). 


Nacional Financiera, S. 


allotted. 


Do | 
Mexican Gulf Sulphur Co. 


and Mexican Sulphur Co. 


Cia Minera Fernandes, 8. A---| 


Nicaragua: 
Republic of Nicaragua 
Empresa de 
Electrica, 8. A. 


Total 


Panama: 


Hoteles Interamericanos (Re- | 
| 


public of Panama). 
Republic of Panama. 


Paragua 
Republic of Pr ay - 
TO a ind 
Total 


Peru: 


Corp. Peruana del Santa (Re- | 


public of Peru). 


Cerro de Pasco rie 
Fermin Malaga 8 


Total. _. 


. ijos__- 


naan 


A. 


de | 


A. 
A. 


A. | 


Luz y Fuerza | 


yee No, 


sani se 





' 


379 | Electric power project 


7 | Development projects_- 


ga Railway equipment, Southern 





| Steel 


Nueva Cia, Electrica Chapala, 
| Agricultural equipment _- 

‘| 2 suger mills 

| Tampico-Ciudad Madero | 


Railway equipment. Mexican 
Coal mine development. --- 


| Development of agriculture, 


| Faleon Dam and power plant. 


Commodity or purpose 
(Names of exporters from 
whom bank purchased obli- 
gor's. notes are shewn in 
parentheses) 


Highway construction equip- 
ment and services. 

Steel-mill uipment . Alfos 
Hornos de Mexico. 

Mexican handicraft . ae 

Railway equipment, National 
Railway of Mexico 

equipment, 

equipment. 


electrical 


8S. A. 
Railway equipment_. 
Ammonium sulfate ple nt 
Weterworks. 
National Railways. 
Pacific Railway of Mexico. 


Raw materials-__...........- I 


transportation. communica- | 
tions and electric power. 





Anzalduas Dam_. 


| Yaqui Alto Canal. 


Expansion of steel mill. 
Railway rehabilitation -- 


Fins ancing erection of sulfur. 
plant. 

Production of manganese con- 
centrates. 


| Highway materialsand service_| ] 
| Diesel power generator... ____| 


Hotel construction 


| Finance unfunded obligations 


of hotel. 


May 


| Electrical equipment (West- | 


inghouse Electric Interna- 
tional Co.). 
Zine refinery - 


Tungsten mining. .............| 


| Aug. 31, 1950 


“May 31,1951. 


TREASURY AND‘ POST AOFFICE ‘APPROPRIATIONS, 1983 


| Statement of lodns and authorived 


Credits auth rized 


Ang. 21, 1941 
10, 1942 


18, 1942 
21, 1945 


16, 1945 
21, 1945 
30, 1947 


$30, 072, 767.17 | 
8, 000, 000. 00 


1, 128, 604. 74 
19, 000, 000. 00 


Apr. 


May 
Mar. 


May 
Mar. 
Apr. 


Oct. 


Nov, 

Dee. 
do 

Feb. 11,1948 

Feb. 2, 1949 


Aug. 3,1949 


1, 1947 


3 
3 


12, 1947 
3, 1947 


rome 
2333: 
23233 | 


non ws 
on 
= 
on 


235 


»2O@ccudkce 


Apr. 5,1950 
Sept. 15, 1948 


ss 


g 
3 


Z 
z 


3 
S555552 & 5&5 & & 2332 


15, 1950 


_ 


Dec. 


_ 


322235 


Aug. 2,1951 
Payt! 
Apr. 12, 1951 


Aug. 23,1951 | 


o 
Ne 


833338 





M3 626, 461.91 | 


2, 000, 000.00 
600, 000. 00 | 


3, 1941 | 
ay 24,1951 | 


| 2800, 000. 00 


2, 500, 000. 00 


y 26, 1951 1, 500, 000. 00 


| 4,000, 000. 00 


June 3, 400, 000. 00 


3, 000, 000. 00 
| 6, 400, 000. 00 


450, 000. 00 


3, 1950 | 


20, 800, 000. 00 
5.1951 | 


650, 000. 00 














0 
0) 
) | 


0) 


0) 


0 | 


0) 
0 


” 
” 
” 


0 
0 
00 
91 
00 


00 


00 


00 


00 
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credits, Jan. $1; 1952—Continued 





Balance not yet disbursed 





Cancellations 
and expira- 
tons Amount 
$4, 000, 000. 00 
500, 000. 00 
70, 000. 00 $3, 782. 28 | 
344, 250. 00 | 
350, 000. 00 | 
| 
ReamURTESULSE Re suackacseasna. 
a | "600, 000. 00 | 
Hene shins ehnsae | 220, 000. 00 
Bini bwakkuons | §, 000, 000. 00 





Siichhwsbeeawe 11, 800, 000. 00 

1, 000, 000. 00 

17, 500, 000. 00 | 

5, 000, 000. 00 

51, 000, 000. 00 

5, 000, 000. 00 | 
1, 483, 714. 11 


} 
Wie deen denietas | 246, 000.00 | 
| 


157, 863, 799. 65 | 


~ 367, 500. 00 | 


367, 500, 00 | 








1, 500, 000. 00 | 


1, 500, 000, 00 | 


20, 800, 000..00 | 
|-+2~s44-<~----- | 550, 000. 00 


| 5, 841.16 | 21, 350, 000. 00 | 
94650—52 











| Expiry date 


\ June 15,1952 


Dee. 


|} June 30, 1953 | 


June 30,1952 |__- 


June 15, 1952 
31, 1952 


i * 
do 

June 15, 1953 

June 30, 1953 
do 

Dec. 31, 1952 


GOs ised 








Amount disbursed 
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Principal out- 
| cae repaid : 
| By commer- on loans — = 
By Eximbank | cial banks at - 
| EIB risk 
$26, 972, 767.17 | | $25,048, 668.63 | $1, 924, 098. 54 
i { 
7, 800, 000.00 | |. 4, 749, 000. 00 3, 751, 000. 00 
peeerecielecen| $1,054, 912, 06 | 978, 694.74 | 76, 217.72 
19, 000, 000. 00 | -.--------} ~ 9, 100,000.00 | 9, 900, 000. 00 
800, 000. 00 | 44 475, 000. 00 | 325, 000. 00 
20, 000,000.00 |. 2-e. 3, 575,000.00 | 16, 425, 000. 00 
j 
8, 150, 000.00 |. 545,706.00 | 2, 604, 294. 00 
5,000. 000. 00 | 2, 381, 000. 00 2, 619, 000. 00. 
7, 000, 000.00 |_- 2, 463,315.81 | 4, 536, 684. 19 
5, 000, 000. 00 | 1, 750,000.00 | 3, 250, 000.00 
5, 400, 000. 00 459,648.00 | 4, 940, 352. 00 
1, 515, 750. 00 | : 75,791.49 | 1, 439, 958. 51 
| } | 
12, 680, 000.00 |............-.-| 1,268, 000. 00 | 11, 412, 000. 00 
wo [pseeee gence inne. |--- 
1, 729, 696. 74 isvebes. cep” a paobeee. 7 
1, 500, 000. 00 ati eel 957, 706. 91 | 542, 293. 09 
| 
6. 008 001 <5. Ss 700, 000. 00 
Aeiisecl eka nat 
WV ceacesees Bt 
BUG Po Asari oe ahd “GR Dem 
Se a cede Ak copeeeaee 2 3K wae) 
391, 285.89 |... 391, 285. 89 
104, 000. 00 | i inkodreiatacnne Sinise erate 104, 000. 00 
| 
118, 443, 499. 80 | ry 054, 012. 46 | 52,827, 531.58 i 66, 670, 880. 68 
—— ——>|= — =| —— —-—- — —- 
2, 000,000.00 |.........-...--| 1,384, 000.00 | 616, 000. 00 
IE i crete werincd Airnaneniomnytescneel 232, 500. 00 
i eae el —_——— ——— Bb aes — 
2, 232, 500. 00° ae 384, 000. 00 | _ 848, 500. 00 
2, 500, 000.00 |...--. 2... hivuc.usaieud. des | 2, 500, 000. 00 
| 
2-|-. 
2, 500, 000.00 |. | _....| 2,500, 000. 00 
etalon = —_——_—S 
3, 000, 000. 00 | 2, 898, 423. 68 101, 576. 32 
3, 000, 000. 00 |... i] 802, 250.00 | 2, 197, 750. 00 
— identi eden —_—— ee {- 
6, 000, 000. 00 | | 3, 700, 673. 68 2, 299, 326. 32 
444, 158. 84 |. | 228, 502. 64 215, 566. 20 
j | 
| 
as 100, 000. 00 | ‘ --} Lees 100, 000. 00 
0 06 bo 0 228, 592. 64 | "315, 566. 20 
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Statement of loans ang autharized 


Country and primary obligor 
(Names of guarantors are shown 
in parentheses) 


LATIN AMERICA—continued 
Sutender: Republic of E] Salvador- 


4 mh thales Ga la Repub- 
Republic of Uruguay 


ela: 

Banco Obrero (United States 
of Venezuela). 

Hotel Tamanaco, C. A. (Banco 
Obrero). 

S & 8 onstruction Co. de 
Venezuela, C. A., (C. A. de 
fSegures La Nacional & St. 
peel Mercury Indemnity 
30.). 

8 & S Construction Co. de 
Venezuela, C. A. (C. W. 
Smith, W. L. Stevens and 
Raymond A. Jones). 

C. A. la Electricidad de Ca- 
racas (Corp. Venezolana de 
Fomento). 


C. A. Venezolana de Cementos. 
(Corporacion Venezolana de 
Fomento). 


Total 


Miscellaneous Latin America: 
Amertool Services, Inc -..- 
Machine Affiliates Trading 

Corporation. 


ASIA 


Afghanistan: Royal Government 
of Afghanistan. 


China: 

Universal Trading Corp. 
(Bank of China). 

Yungli Chemical Industries 
Ltd. (Bank of China and 
Reon blic of China). 

Rep" blic of China. - 

Do. ..- 





Credit No. 








Commodity or purpose 
(Names of exporters from 
whom bank purchased _ 
gor’s notes are shown in 
theses) 


Hydroelectric development... 
— press (R, Hoe & Co. 
Highway construction 
a ae —pe wh 
"Gand y Hill Iron & Brass 


Eleciricl Ti aaattinn and spare 
te (International General 
tric Co.). 
Electric locomotives and spare 
parts (American Loco- 
motive Co.), 


Housing development 
Goods and services for hotel 


construction. 
Breakwater construction . -.--- 


Diesel-electric generator units. 


| Electrical equipment (Intl. 


Jen. Elec. Co. Ine.). 


Expansion of cement plant.... 


United States equipment, 
materials and services, for 
dam construction and canal. 


| Raw materials and equipment. 


| Construction of chemical 


plants. 


Cargo vessels............- 


o 
Generating equipment and 


engineering services. 
Railway repair materials 


Equipment, materials and | 


supplies for coal mining. 





27,1941 
2, 1948 
. 19, 1947 


Nov. 


Mar. 
Mar. 21, 1945 


| Feb : 20, 1946 





20, 545, 697. 00 


3, 165, 647. 97 
1, 505, 647. 56 


4, 671, 295. 53 | 


11, 040, 109, 243. 16 


21, 000, 000. 00 | 








Ss S 88 SS js 


5 9 35} 
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credits, Jan. $1, 1952—Continued 


Balance not yet disbursed 


Cancellations 
and expira- 
tions Amount 


niece! etgen kes = $2, 538, 100. 00 


16, 072. 00 


4, 149, 626.18 | 9, 193, 123.89 |. 


2, 703, 637. 25 
1, 486, 865. 03 


i as le 4, 190, 502. 28 


33, 198, 815. 21 |380, 790, 546. 68 


9, 600, 000. 00 


59, 052. 45 
517, 780. 83 








Expiry date | By Eximbank 


$1, 476, 000. 00 


Dec, 31, 1952 


Dec, 31, 1952 


1, 998, 500. 00 
672, 573. 11 
600, 000. 00 


Amount disbursed 


By commer- 
cial banks at 
EIB risk 


500, 000. 00 | .-.-.-- 


1, 801, 873. 82 


June 30, 1953 
Sept. 30, 1953 


2, 008, 652. 66 


49, 900. 20 


365, 873. 82 





2, 050, 674. 22 





June 30, 1952 |... 
June 30, 1953 


~~ §49, 474, 633. 64 


June 30, 1953 11, 400, 000. 00 


462, 010. 72 
18, 782. 53 


480, 793. 25 | 


76, 645, 247. 


165, 647. 97 
5, 647. 56 


171, 295. 53 | 


173, 636, 901. 32 
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$720, 478. 01 


11, 201, 400. 00 
32, 822. 34 


12, 812, 190. 34 


513, 500. 00 
672, 573. 11 
450, 099. 80 


450, 099. 80 


1, 436, 000. 00 


1, 630, 000. 00 


5, 152, 272. 71 


296, 362. 75 
13, 134. 97 


309, 497. 72 


452, 482, 979. 95 


11, 400, 000. 00 
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Country and primary obligor 
(Names of guarantors are shown 
in parentheses) 


asIa—continued 


Indonesia: 

Republic of Indonesia, 
allotted. 

— of Indonesia 


un- | 


ne cctdhn ice weccdens rs 


Do-.- 
Do-_. 
Do-. 


Total 


Iran: Imperial Government of Iran_| 


Israel: 
State of Israel 


Japan: Bank of Japan 


Philippine Islands: 
Dahican American 
Corp. 
National Power Corp. (Re- 
public of the Philippines). 


Total 


Saudi Arabia: 


| Credit No. 





TREASURY AND ‘POST OFFICE APPROPRIATIONS, 1953 


Statement of loans and authorized 


Commodity or purpose 

(Names of exporters from 
whom bank purchased obli- 
gor’s notes are shown in 
parentheses) 


Date 


Credits authorized 


Amount 





Development projects 


| Transportation program ee 
| Telecommunications develop- 


ment. 
Dredging equipment harbor 
construction. 


Railroad rehabilitation pro- 


gram. 
Aircraft and equipment 
Electrification program 
Forest development program. 


Agricultural and highway 
projects. 


Agricultural production 


| ‘Transportation... 
| Housing materials 


Telecommunicationsequipment 


| Development of ports... ._.. 
| Industrial development. -___.. 


“| Cotton 


Lumber | | Hardwood lumber 


| Raw 


Kingdom of Saudi Arabia- -_--| 


Al Hasa Cement Co. (King: | 


dom of Saudi Arabia). 
Kingdom of Saudi Arabia 


Total 


Thailand: Kingdom of Thailand ..|_ 


Turkey: 


Turkish State Airways (Re- 


public of Turkey). 


Republic of Turkey, 


allotted. 


Republic of Turkey -_..-.-._- 


Eti Bank (Republic of Tur- 


key). 
Sumer Bank 


Turkey). 
Do. 


(Republic of 


Republic of Turkey 


Eti Bank (Republic of Tur- 


key). 


Sumer Bank (Republic of Tur- 


key). 
Republic of Turkey 


un- 


378 


407 
407-A 


407-B | 


407-C 


407-D | 


407-E | 
407-F | 


407-G | 
407-H 


407-1 | 
407-K | 


develop- 
ment. 
Development of hydroelectric 


ment. 


Cement plant construction. -_--| 


Public works and develop- 
ment projects. 


SOR Wao ikon ann onenie 


Airport equipment (Westing- 
house Electric International 
Co.). 

Reconstruction and develop- 
ment projects. 

Vulean Iron Works, first 
contract. 

Westinghouse Electric Inter- 
national Co., first contract. 

Electrical equipment (Inter- 
i General Electric 


0.). 
Foster-Wheeler Corp., first 


contract. 

Vulean Iron Works, second 
contract. 

CU TID) «oi ccacpeecacwns 


(Western Machinery Co.) ____- 

(MeNally Pittsburgh Manu- 
facturing Corp.). 

(Foster-Wheeler Corp.) 
second contract. 

State railways..............-- 


"| Nov. 15, 1951 


materials and equip- | 


Feb. 8, #950 


July 27, 1950 
Sept. 21, 1950 


Oct. 19, 1950 
Nov. 3, 1950 
Nov. 30, 1950 


Jan. 25, 1951 
July 26, 1951 


Oct. 6, 1950. 


Jam. 19,1949 
Mar. 9, 1949 
Mar. 16, 1949 
Mar. 23, 1949 
Sept. 7, 1949 
Oct. 26, 1949 


July 13,1949 
Jan. 31, 1952 


Jan. 3,1946 
Nov. 9, 1949 
July 20, 1950 





| 


Sept. 11, 1945 | 


| July 3, 1946 
| Dee. 18, 1946 | 


| | 
| Apr. 2, 1947 | 





Apr. 9, 1947 


|---- do 


| Apr. 16, 1947 | 
co oat Bide ndas 


Apr. 30, 1947 | 
| May 21, 1947 
Aug. 13, 1947 


| 
| June 30, 1948 


$26, 804, 500. 00 


32, 100, 000. 00 
260, 000. 00 


6, 700, 000. 00 
17, 100, 000. 00 


6, 085, 500. 00 
8, 300, 000. 00 
2, 650, 000. 00 
100, 000, 000. 00 
25, 000, 000. 00 


—oooooCOenNlelaelel—e—ee———— 


g 


S85888 


Boros 
3238 


| 


— 


Bz 
32| 333338 


& 8 25 
= 8 |25 
3 3 |33| 


& 


~~ 20, 250, 000. 00 

25, 000, 000. 00 

4, 000, 000. 00 

15, 000, 000.00 

44, 000, 000. 00 

1 @71, 340. 00 
eae 


3, 060, 000. 00 


236, 155. 71 
5, 431, 014. 00 
354, 000.00 | 


614, 574. 60 


200, 600. 00 
2, 521, 469. 00 
31, 414. 80 


648, 000. 00 
210, 000. 00 


117, 136. 06 
1, 130, 800. 00 











Co 





q 


1 oS | oeero” 


brass 


S 


oo; eee fF 


Ss 6 


1? 


&$ 6&6 & 
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credits, Jan. 31, 1952—Continued 


691 








Cancellations 
and expira- 
tions 








eT ANG | 43, 651,913.83 |............._.|- 91,348,086.17 |... 
Rr 40,000, 000.00 | June 30,1952 |.................|......-_____.| 
re neseneesen | =} 
| 
SR ire AN. go cree eet aasccatewutosss Set 
| | } 
ef a 90,000,008: 00 + Dees 08; 2086 tos ee a ee. 
{SAR oe 20, 000, 000.00 |. e000 00 1 
_ SS 
OUR RO Nb ccccrcvecdedecoscetosces 10, 000,000.00 |...-.---_____-. 
4,000, 000.00 |.........-- 2-2. Segcssecapss q * ee ee 
Sse 10, 600,000.00 | May 31, 1953 | 4, 400, 000.00 |... 2-2... 
| } 
| Doin beside a 
| 19,000, 000.00 | 10, 600,000.00 |......-.--.._- | 14,400, 000.00 |__- if 
| 31, 510: 00 ebay aan | 1,089, 830.00 |. | 
i } a [—_—_—_—_—_—_—_—_—_— | 
| | | 
| 459, 000. Q0 Se hh ars | 2 O00 ORE. cen eoee 
} 
|) .gpn 208. 96 |. .....02... bojo sll ine | papi Lt ee 
eee 1 See | 5, 396, 514.00 |...--...--- 
MO Boe | 302, 400. 00 -| 
Le aed a NBR YT ae. 4 
pt a is leslonernerpemvyefociranesedadsisny 200, 000.00 |... 
| 19, 350. 00 | 2,502, 119.00 |.........-...- 
ckadetapennpelsdeeste~erenincke Seenecedesesks OU ES a 
a Ce el tak cr | ee | 
12? OOO OB Ios canes | dk asesd Out 140, 000.00 |... .--- 
Lop rag cu seat bos cesiDancl ada eredaai 117, 186.00 |_..-2s.. 
Les Hoos wos ccna acwgdhinal Ae a 1, 130, 800.00 |... 





Balance not 


Amount 


24, 556, 234. 86 
1, 253, 220. 48 
5, 336, 634. 76 

690, 679. 24 
3, 557, 038. 50 











8, 258, 105. 99 | 





yet disbursed 


| 
Expiry date 


- 1926, 804, 600. 00 |............... 
_..| 32,100, 000.00 | June 30, 1953 
: 260, 000.00 |_....do.....-.- 

6, 700, 000. 00 |... -- do_... 

| 17,100, 000.00 |.....do 

6, 085, 500.00 |..... i enasceiie 
8, 300, 000. 00 |___.. OR ae 2 os 
2, 650, 000.00 |_...- OD ce oka 
100, 000, 000.00 |._............. 
25, 000, 000.00 | June 30, 1953 


Feb. 15, 1953 
ahead Oer2s2522 
wii me | Ae 
Aug. 29, 1952 
Feb. 15, 1953 
Aug. 15, 1952 





By Eximbank 


Amount disbursed 


By commer- | 
cial banks at 
EIB risk 








8, 156, 779. 52 
19, 663, 365. 24 
4, 309, 320. 76 








$45, 443, 765. 14 


2, 032, 961. 50 |- 
11, 741, 894.01 | 

















| Principal repaid 


4, 000, 000. 00 | 


on loans 








2, 295, 000. 00 


3, 679, 074. 00 | 
237, 600. 00 
422, 522. 55 


187, 500. 00 
1, 605, 116. 00 
21, 987. 00 


Principal out- 
standing on 
loans 


$45, 443, 765. 14 
8, 156, 779. 52 
19, 663, 365. 24 
4, 309, 320. 76 
2, 032, 961. 50 
11, 741, 894. 01 





10, 400, 000. 00 
1, 039, 830. 00 


306, 000. 00 


1, 717, 440. 00 
64, 800. 00 
192, 052. 05 


12, 500. 00 
897, 003. 00 
9, 427.80 





594, 000. 00 | 


35, 000, 00 
95, 173. 00 


621, 940. 00 


54, 000. 00 
105, 000. 00 


21, 963. 00 
508, 860. 00 
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Statement of loans and authorized 


Country and primary obligor (Names of exporters from 
(Names of guarantors are shown . whom bank purchased obli- 
in parentheses) gor’s notes are shown in 

pareh theses) 


asla—continued 


Turkey—Continued 
Eti Bank (Republic of Tur- (Westingteus Electric In- | Aug. 11,1948 
key). yg ional Co.) second con- 


Do (Harnischtoge BR cas cde Oct. = 1948 
— Bank (Republic of Tur- a General Elec- 
e ic Co. 
Be blic of Turke State seaways and harbors....| Jan. 26, 1949 
a (Republic of Tur- (Ingersoll Rand Co.).......... Mar. 16, 1949 


ys 
State seaways and harbors 
vues States rails and acces- | Aug. 31, 1949 
sories. 
Earth moving equipment Sept. 28, 1949 


Sept. 28, 1950 
Nov. 26, 1947 


EUROPE 
Austria: 
Creditanstalt-Bankverein (Re- 
— of Austria). 


—_ — 
- - 
~< 


<= 


Oxtereichissh Laenderbank, 
G. (Republic of Austria). 


— 
+ 


700, 
» 930, 
280, 
100, 
600, 
625, 
250, 
900, 
800, 
965, 
225, 
320, 
280, 


Capital goods 
Raw materials 


3} 
E2552 SS5SE5ESE58 = 


SSSSS SSSsSSSSSSss § 


ges 


{ 


5B 
3 
s 
2 


United States products (lend- 
lease termination). 

United States goods and serv- 
ices (war reconstruction). 


436 | United States raw materials 


and equipment. 
Laas: Advemees Der mere h wenn eked cb eddanth<e tis dantedipigawuntalwtnasedenncnese 


United States goods and serv- | July 13,1945 
ices (war reconstruction). 

(Atlas Supply co i nilndnaseencianedl Jan. 22,1947 
(B. F. Goodrich do. 
(Firestone a ty 

Fisk Tire Export Co.)........|...-- Boimadenes 
pre a & Rubber Ex- Diiccitaoce 
cates be States Rubber Export 


Co.) 
(Ford Motor Co.)..........--- Feb. 18, 1948 








25 8 





2s S$ 8388 Sf 


| 


s 


Ssessessssss & 


23338 


' 
\ 
| 


== 
33 


S HESES | 
S Se2e2 


2 
3 
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credits, Jan. 81, 1952—Continued 







SE eRe ce secede wee coouQeescas 


TR FE fi dacincccnknsss bidewnccagemeons 


PNA Glmcsceaccs Began 
: @.ti2 6 Rdbcuasdinkedccpadmucasecersecs 
2 



















www ewes eee eewn |e cee wee comm ens Jo eensceeceneres 


He ew mmm nn | + ee ewww ww ene ele wenn ene n em neee 


13, 137, 225. 00 


55, 000, 000. 00 
45, 000, 000. 00 
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$59, 500. 00 $46, 750. 00 $12, 750.00 





































112, 000. 00 67, 200, 00 44, 800. 00 
417, 584. 33 160, 609. 35 256, 974. 98 

431, 26%. 64 154, 162. 16 277, 101, 48 

104, 000. 00 41, 600. 00 62, 400.00 

3, 712, $44. 42 750,000.00 | 2, 962, 844. 42 

IE io nncncneach seeps 686, 160. 22 

999, 524. 92 100, 000. 00 899, 524. 92 

500, 000. 00 50, 000. 00 450, 000, 00 
EOE Di ceeensennne) 3, 428, 344.00 | 4, 570, 836. 26 
28, 706, 016. 19 14, 593, 578.06 | 14, 112, 438.13 









201, 795, 103. 17 38, 969, 958.06 | 162, 825, 145. 11 
642, 498. 03 

228, 926. 34 

877. 240, 189. 71 

94, 401. 41 27. 750. 00 
596, 707. 55 109. 096. 76 
624, 572. 57 151. 322. 57 
250, 000. 00 228, 750. 00 
1, 784, 812. 37 1, 368, 874. 87 
Wee 1........-......1* - TRS bo... cst 
1, 953, 191. 76 722, 733. 20 
192, 620. 61 181, 058. 11 
1, 319, 236. 63 345, 086. 63 
278, 234. 38 271, 109. 38 
1, 431, 243. 65 396, 203. 65 
76, 333. 54 74, 146. 04 

1, 379, 119. 06 1, 326, 369. 06 
500, 000. 00 308, 500. 00 
6, 622, 704. 35 


# 32, 000, 000. 00 8, 325, 000. 00 
—=—_— a —————_—_==== 

132, 000, 000. 00 36, 175,128.00 | 95, 824, 872. 00 
20, 000, 000. 00 19, 333, 333. 27 
CRN Noh an nce] | A 
Pa 1, 833. 42 

2, 897. 96 

35, 996. 27 

9, 626. 33 

420, 740. 56 


2 $3,400,000 purchased from EIB by commercial banks for their own account and risk. 
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Country and primary obligor 


(Names of guarantors are shown | Credit No. | 


in parentheses) 


EUROPEcontinued 


Finland—Continued 
Finnish American Trading 
Corp. (Bank of Finland). 
Bank of Finland (Republic of 
Finland). 


Germany, W estern: 
Deutscher Laender. 
Greece: Kingdom of Greece 


Italy: 

Italian Credit Institution, 
Istituto Mobiliare Italiano 
(Government of Italy). 


Istituto Mobiliare Italiano | 


(Government of Italy). 


Netherlands: 


Kingdom of Netherlands. ---_- 


Less: ames by participants --_.| 














| Raw materials 
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Statement of loans and aythorized 


Commodity or purpose 


Credits authorized 


(Names of .exporters from |——— 


whom bank purchased obli- 
gor’s notes are shown in 
parentheses) 


(Expansion of industries) 


Reconstruction and develop- 
ment projects. 


United States products (lend- 
lease termination). 

United States goods and 
services (war reconstruc- 


United States products and 
services. 


Automotive industry, Fiat_.-- 


Tires and rubber industry, 
Pirelli. 

Chemical industry, Monte- 
catini. 

Shipyards, Ansaldo, 8S. P. A-. 

Shipyards, 8. P. A. Odero- 
Terni-Orlando. 

Shipyards, Cantieri Riuniti, 


Shipyards, 8. P. A. Naval- 
meccanica 


| Steel mills, Iva. Alti Forni 


Acciaierie D’Italia, S. P. A. 
Steel mills, “‘ Terni’ 
Industria e 1’ Elettricita. 
Steel mills, Dalmine, 8. P. A 
Steel mills, Societa Italiana 
Acciaierie Cornigliano. 
Steel mills, Acciaierie e Fer- 
~~ * een Falck, 
8. P. 


| Medium chemical industry. 


Medium rubber industry 


dustry. 
Medium metallurgical indus- 


try. 
S | Small chemical industry 


Small electromechanica] 
dustry 

Small tnoteDurgice! industry -. 

Miscellaneous materials and 
equipment. 

Aircraft and related equip- 
ment. 

for Italian 

handicraft industries. 


United States products (lend- 
lease termination). 

United States goods and serv- 
ices (war reconstruction). 


8. p. L? |. 


‘Jan. 





Date 


Feb. 19, 1947 


Nov. 3, 1948 


Sept. 11, 1945 


Sept. 20, 1951 


Jan. 9, 1946 


July 31,1947 


Feb. 15, 1950 
Dec. 3, 1947 


Sept. 11,1945 


5, 1949 


Amount 


$2, 500, 000. 00 
100, 000, 000. 00 | 


106, 500, 001. 15 | 


550, 000, 000. 00 
650, 000, 000. 00 


, 000, 000. 
, 900, 000. 
000, 000. 


, ’ 


11, 200, 000. 00 


4, 000, 000. 00 
5, 765, 338. 96 


3, 150, 000. 00 
800, 000. 00 


2, 000, 000. 00 

500, 000. 00 
9, 000, 000. 00 
3, 634, 661. 04 


1, 350, 000. 00 | 
1, 300, 000. 00 


3, 000, 000. 00 


6, 558, 117. 94 
23, 391, 781. 19 
109, 432. 55 
1538, 522. 37 
584, 906. 33 
15, 919, 872. 70 
500, 000. 00 


4,625, 000. 00 | 
| 


101, 925, 000. 00 | 


50, 000, 000. 00 


200, 000, 000. 00 
93, 283, 670. 00 


106, 716, 330. 00 











ed 


l 


s 


8ss ss 8&5 





zz 





). 00 | 
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credits, Jan. 31, 1952—-Continued 


695 








Cancellations 
and expira- 
tions 


10, 436, 687. 39 


Balance not yet disbursed 


Amount 





$46, 014, 907. 94 





42, 733. 77 


1, 652, 632. 21 


1, 662, 682. 31 | 





Expiry date 


June 30, 1952 

















Amount disbursed 


By Eximbank | 


$2, 500, 000. 00 
92, 403, 216. 01 


98, 901, 733.45 |... 


650, 000, 000. 00 


1, 200, 000, 000. 00 |_____- 


By commer- 


EIB risk 


cial banks at | 


Principal repaid 
on Joans 


——}—_____ 


$185, 000. 00 
2, 403, 216. 01 


Principal out- 
standing on 
loans 


Pa oi ae 


| $2, 315, 000. 00 
90, 000, 000..00 





6, 115, 638.91 | 92, 786, 094. 54 


11, 960, 000. 00 


117, 560, 500. 00 


TN wena naebin seiseth nee. en 444, 399, 500. 00 


638. C40, 000. 00 


1, 082, 439, 509. 00 














ns | 3, 985, 092.06 
14,908, 818.4 |, ........-..4 218, 443.78 | 14,344, 868. 83 
11, 200, 000.00 |.......----..-- 4, 480, 000. 00 6, 720, 000. 00 
4,000, 000.00 |... 2, 000,000.00 | 2, 000, 000. 00 
5, 765, 338.96 |. __ ---| 1,925, 338.96 | 3, 840, 000. 00 
8, 107,890.45 |. ..........-| 630,000.00 | 2, 477, 339. 45 

799, 926. 78 |~-------------- | 160, 000. 00 639, 926. 78 
2, 000,000.00 |... 400, 000. 00 1, 600, 000. 00 
SOG We Th... nce | 100, 000. 00 400, 000. 00 
9, 000, 000.00 |... | 1,800, 000. 00 7, 200, 000. 00 
3, 634/061. 04 |... 738, 661. 04 2, 896, 000. 00 


1, 350, 000. 00 | 


1, 300, 000. 00 
3, 000, 000. 00 








270, 000. 00 | 


260, 000. 00 
600, 000. 00 


1, 080, 000. 00 
1, 040, 000. 00 





2, 400, 000. 00 














3, 882, 366.92 |..........-._.. 1, 294, 366. 92 2, 588, 000. 00 
500, 000. 00 } Berge sa 250, 000. 00 | 250, 000..00 

6, 558, 117.94 | 2, 623, 317. 94 3, 934, 800. 00 
s0'o0ty 781010 |... ............ 4, 678,981.19 | 18, 712, 800. 00 
V6 Oe 36, 632. 55 72, 800. 00 

450, SOR 97 Oe oo 61, 410. 37 92, 112. 00 
meee 117, 066. 33 467, 840. 00 

15, 919, 872. 70 |... -2---- = 3, 184,672.70 | 12, 735, 200. 00 
500, 000.00 |. 0202.22. 250, 010. 00 249, 990. 00 
07K 207: 90 fh... 821, 430. 00 2, 150, 937. 79 
hh ed Tea 

Pes ee EE Thence cannes sones 26, 681, 888. 00 | 73, 547, 746. 02 
50, 000, 000.00 |.........--...- | 9, 732,989.00 | 40, 267, 011.00 
80, 000, 000.00 |......-...-.-- 3, 333, 333. 39 46, 666, 666. 61 
A 0 OUD aca ncs. | 71, 529, 220.00 | — 30, 702, 110. 00 
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Country and primary obligor 


(Names of guarantors are shown | Credit No. 


in parentheses) 


EUROPE—continued 


Royal Dutch Airlines, KLM 
(Kingdom of the Netherlands). 


Poland: 

Polish cotton mills 

National Economic Bank (Re- 
public of Poland). 

Republic of Poland 


Total 
Spain: Spanish Commercial Banks. 


Yugoslavia: Government of Yugo- 
slavia. 

Miscellaneous Europe: Foreign 
banks (National Government) 
unallotted. 


Total. Europe 
OTHER COUNTRIES 
Opade Steep Rock Irgn Mines, 


Egynt: Fertilizer and Chemical 
Industries of Egypt. 


Ethiopia: 
ee Empire 


Liberia Mining Co________- 4 
Republic of Liberia 


Portuguese West Africa: Chas. B. 
McDaniel, Jr, 


Union of South Africa: 
Various mining companies, 
unalloted 
West Rand Consolidated 
Mines, Ltd. 


Blvvooruitzicht Gold Mining 
Co., Ltd. 

Western Reefs Exploration 
and Development Co., Ltd. 

eo Gold Mining Co., 


Statement of loans and authorized 


Commodity or purpose 

(Names of exporters from 
whom bank purchased obli- 
gor’s notes are shown in 
parentheses) 


United States goods and serv- 
ices (war reconstruction). 


United States goods and serv- 
ices (war reconstruction). 


Cotton 
Cotton and copper 


Coal ears and locomotives 


tton 
Consolidation of credits No. 
462A, 462B, 474 and 484. 


Deriepment of mining prop- 
ert’ 


Construction of fertilizer plant. 


Aircraft and spare parts 
Communiec*tion equipment 
and industrial machinery. 


Iron ore production 
Highway improvement and 
construction. 


Water supply and sewerage 


Credits authorized 


July 13,1945 


Oct. 21, 1936 


Nov. 


3, 1938 


3, 1952 


- 10,1950 


. 111951 


14, 1951 


$2, 266, 816. 60 


208, 983, 146, 60 
50, 000, 000. 00 


166, 742, 52 
6, 000, 000. 00 


40, 000, 000. 00 


46, 164, 742. 52 
12, 000, 000. 00 
55, 000, 000. 00 


38, 412, 399. 74 


2, 059, 492, 290. 01 


ooo 


5, 700, 000. 00 


33 


3| 33 
Ss; ss 


g 53 | 
B3| 8 22 
$3; 8 $8 


S 
33 
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credits, Jan. 31, 1952—Continued 


Balance not yet disbursed Amount disbursed 


Cancellations 
and expira- 


tions By commer- 


Expiry date | By Eximbank | cial banks at 


$2, 266, 816. 60 $2, 266, 816. 60 


204, 498, 146. 60 86, 862, 358.99 | $117, 635, 787. 61 
000, 000. 8, 333, 333. 30 41, 666, 666. 70 


163, 250. 56 3, 491. 96 
47, 043. 11 3, 297, 448. 22 


736, 000. 00 39, 264, 000. 00 
946, 293. 67 42, 564, 940.18 
38, 412, 399. 74 


| 25, 585, 972. 53 1101, 613, 857.75 459. 290, 074, 772. 03 |1, 642, 217, 687.70 


2, 400, 000.00 | June 30, 1952 , 3, 300, 000. 00 
7, 250, 000. 00 





1, 749, 972. 43 ; 466, 639. 03 


| 27, 731.82 i 972, 268. 18 , 000. 722, 268. 18 


277, 759. 39 “ <8 + 1, 188, 907. 21 


3, 800, 000. 00 


3, 800, 000. 00 
31, 540. 67 





512, 759. 39 | 43, 750, 000. 00 , 240. 1, 766, 828.73 | 15, 570, 411.88 


—_— 
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~ Statement of loans and authorized 


Commodity or purpose Credits authorized 


Country and primary obligor | (Names of exporters from |— 
(Names of guarantors are shown | Credit No.| whom bank purchased obli- 
in parentheses) gor’s notes are shown in Date 


parentheses) Amount 


MISCELLANEOUS-GENERAL 


Special exporter-importer credits $ 
American Engineering Products 


0 
The Atlas International Co bi canis tice 186, 919. 98 | 
Century Trading Co __- a ee ee z : 111, O91. 51 | 
Defiance Spark Plug Corp ae a nS. 15, 000. 00 
Eneqnist Chemical Co__- Feta e iia aede toh otha 435, 516. 15 
Jobn F. Fitzgerald, Jr., and Harold $2, 852. 03 
A. Pumpelly, trading as John F. 
Fitzgerald, Jr. 
Home Plan Corp 23, 840. 05 | 
H. R. Jacoby, Inc_____- . d 271, 922. 99 | 
Universal Products Co , Ine (I. J. |--....-..-- 779, 937.00 | 
Sherman). . 
Wise & Constable, Inc___._-- eto oes 410, 050.91 | 
Unallotted____. ee ete : 840, 084. 44 | 


3, 145, 677. 06 | 





Total active credits.............._- eae 3, 654, 322, 300. 23 


Sr on os nemmiceteas 


Add: Advances by participants. _ 


Total authorizations 








1, 568, 807, 535. 26 | 


5, 223, 120, 835. 49 | 
132, 383, 574.09 | 


5, 355, 513, 409. 58 | 


4 Total available—$1,000,000 revolving. Credit lines ranging from $5,000, Advances repayable in 90 days or less. 
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credits, Jan. 31, 1952—Continued 


| Cancellations | 
| and expira- 


tions Amount 


$95, 061,780.35 |779, 530, 
01, 453, 866. 07 |. 


996, 515, 646. 42 ir 530,916, 91. 


| Balance not yet disbursed 





Expiry date 





'2, 700, 929, 352. 71 


ta en -- aus =|, 184, 531, 027. 95 


By Eximbank 


Amount disbursed 


By commer- 
cial banks at 
EIB risk 


2) 936. 47 


23, 840. 05 
256, 922. 99 
757, 614. 00 


400, 050. 91 


29, 915. 56 | 2, 


55, 002. 63 2, 145, 676. 06 


699 


Principal out- 
standing on 
loans 


Principal repaid 
on loans 


$28, 462. 00 
166, 919. 98 


415, 516.15 
2, 936. 47 


23, 839. 05 
256, 922. 99 
754, 937.00 | 





39, 242. 13 





78, 800, 250. 26 
433, €01, 675. 24 |283" 751,993. 95 





606, 594, 136.20. 
667, 353, 669. 19 


2, 273,135, 466. 77 


312, 552, 244. 21. {1, 173, 947, 805. 39 |2, 273, 135, 466. 77 
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Past operations, loans fully repaid, as of June 30, 1951 


Cancellations Disbursed and repaid 


Credits auth- 
and expira- 
orized tions 


8 


BzaSBRRREDE 
E 


oe 
a8 
BES 


2 Sssssszsssslssssss 


x 
opogehs 
228 
AASSEBS 


8 


8 
SSRBEE 
$3 


= 
882s8ss 


RERESS 


88 
i 


Bs 
#38 


< 


- 


sees 
: 8 
' SR8 
' S88 


SSSSSSSSSESISSRES 


a 
~ 


Ss. 
55 
RSSSRERSESSERRSIEE 


g 
B 
8 
g 


i 


B/E Seta we 
& 
& 
w 
; 


8 
z 
; 
R 
g 
a 


& 
83a 
2328 
3828 
23s 


25535335: 


Bs3 
85 


Bee 
esse |s|\5 s2esesaeseeges 


238) 


; 


3 
m 
28838 


8 
388 


RR 


ce Islands___- 
Saud i 


Re 


- 
No 
- 


2| sssassess 
RBES5 


3| 888 


= 
xs 
e 
7a 


8 
uEES 


8 | SSS#SSSSSSSSSSISESS 


B35 


w 
~~ 
* 


2 


~ Bey sBSB 
BSS 


sSESEE55 


g| s88h8eeesec: 
BS 


ae 


s8228 
RSSSSERSSSSSsessss 
SSsessyur 3 


_ 
ss 
—-O 
a 
N 


B 


United Kingdom 
Yugoslavia 


8 
5 
8 


on 
a 
” 
an 
— 
os 


2 
g 


Total Europe 


8 
3 
3 


OTHER COUNTRIES 


2 

BREB8 

§ | S88858 
s|seeses 


Virgin Islands 
Total other countries. 


2|8 


VARIOUS COUNTRIES 
Various countries 
MISCELLANEOUS, GENERAL 
Miscellaneous, general 
Grand total 


ae 
BER 


w 
#838 


3 
JBSRERAEERS 


2e 
282 


8} 
SISSASNSKRSAGSE 


3H 


“181, 820. 51 
539, 881. 08 
179, 973. 81 


3, 160, 866. 57 
9, 888. 70 


60, 536. 42 
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Summary statement of loans and authorized credits 


Total authorizations, cumulative since eee of Bank, Feb. 12, 1934 
Total allotted to participating banks and others under authorizations, cumulative 
Total cancellations and expirations, cumulative 


Export-Import | Commercial 
Banks funds bank funds 


Total disbursements, cumulative : $3, 134, 531, 027.95 |$312, 552, 244. 21 
Total repayments, cumulative ; i , 521, 513. 
Total outstanding loans, Jan. 31, 1952 41, 030, 730. 57 
Balance of authorizations not disbursed, Jan. 31 

1952, inclu unused balance of guaranteed 

letters of credit outstanding in the amount of 

Ns on «non winniecdnesssdeks i i aie doa S ibtlasare ance a imuains 26: bel ay death nae ee 
Total of outstanding loans and balance of authoriza- 

tions not disbursed, Jan. 31, 1952 ae 


Amounts allotted to participating banks and others under Eximbank authorizations» 
not guaranteed by Eximbank 


WORKLOAD INCREASE 


Mr. Gastron. I might say that as the number of loans increases, the 
work of the bank increases. Our work is not measured by the number 
of loans we make in a year, but every time we put a loan on the book, 
it is just like taking on another customer on whom we have to attend. 

We have the collection problem, the engineering problem, the 

hysical construction oe We have all of the performance prob- 
t. 


ems connected with the loan. 

Senator Kitcore. In other words, you estimate whether the loan 
: a sound loan and then you have to police it to see that it is a sound 
oan. 

Mr. Gaston. We have to follow it up. It is not enough to simply 
say we are making the loan for a worthy object and go ahead and do it. 
We have to follow it through, and we do follow it through to try to 
see that the work is done. 

Senator Kitcore. That is the point I want in the record. You not 
only make the loans, but, having made them, you follow through to 
see that the money is expended in accordance with the idea of the loan; 
which would, under normal circumstances, make it a secure loan; is 
that right? 

Mr. Gaston. That is correci, sir. 

Senator Kitcore. Therefore, you have a slightly different expense 
a shall we say, than a bank that makes a . and then just sits 


CHECKS ON STATUS OF LOANS 


You have to follow up the loan to see that the money is expended 
properly ; that it is propérly used; is that right? 

Mr. Gastron. I would say that the ordinary bank watches its loans, 
but that we do more of a caretaker job on loans than the ordinary 
commercial bank would expect to have to do. 

Senator Kitcorr. Would you not say, Mr. Gaston, that is because 
the ordinary bank is living in a community where they can rely on 
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ordinary reactions, whereas you are operating in a communiiy of 
nations, where you carnot rely on ordinary reactions and, therefore, 
you have to follow through and check up on the expenditure of the 
money contained in the loan? 

Mr. Gastron. That is right. 

Senator Kitcorr. That entails some additional expense, which is 
not borne by the bank that loans a man a certain amount of money to 
build a building in the town in which the bank is located. 

Mr. Gaston. We have loans on our books that are ten years old 
that are occupying as much time of the personnel in the bank as loans 
that have been made in the last year. 


CURRENT LOAN SUMMARY 


Senator Maysanx. How are your collections? 

Mr. Gaston. Our collections are very good. 

Senator Kircore. Could I at this time put into the record a daily 
summary of loans, by areas, dated January 31, 1952. That will show 
somewhat your work along that line. 

Mr. Gaston. Very well, sir. 

(The summary referred to follows:) 


Export-Import Bank of Washington, daily summary of loans by areas, Jan. 81, 1942 
(cumulative from establishment of bank, Feb. 12, 1984) 


| Europe Asia Latin America | Other ! Total 
$$ |_____—_— 


j } | 
Authorizations... _ .. |$2, 375, 459, 809. 91/$871, 374, 401. 04 $1, 667, 230, 547. 90, $441, 448, 650. 73)%5, 355, 513, 409. 58 
Advances by partici- | 
pating banks ..| 111, 283,670.00) 14, 000, 000. 00 7, 099, 904. 132, 383, 574. 09 
Cancellations and ex- 
pirations- 108, 255, 767. 58) 215, 150, 021. 69) 75, 872, 097. 76; 197, 237, 759. 39 996, 515, 646. 42 
Disbursements. _...-- | 2, 054, 306, 514. 58) 389, 808, 625, 74) 803, 467, 999. 37; 199, 500, 132.47) 3, 447, 083, 272. 16 
Repayments 412, 088, 826. 88) 226, 983,480.63) 350,985, 019. 42) 183, 890, 478. 46) 1, 173, 947, 805. 39 


_— —--— — 


Outstanding loans..__| 1, 642, 217, 687. 70| 162,825,145. 11| 452, 482,979.95| 15, 609, 654. 01| 2, 273,135, 466. 77 
Undisbursed authori- | 
sations............. | 101, 613,857.75) 252, 415,753.61} 380,790, 546.68] 44,710, 758.87) 779, 530,916. 91 





Total undis- | 
bursed au- | 
thorizations 
plus out- 
standing | 
loans..._.....| 1,743,831, 545. 45 oe Me 833, 273, 526.63) 60, 320, 412. 88) 3, 052, 666, 383, 68 





! Rest of world and credits which cannot be identified with any particular area. 
Senator Kitcore. Will you proceed, please? 


LOAN DELINQUENCIES 


Mr. Gaston. As of January 31, there were delinquencies in loans 
to the Republic of China, amounting to $3,203,120.01. 

The only other delinquency, as of January 31, was on a construction 
loan made to an American firm of contractors for building a jetty. at 
LaGuaira, Venezuela. There were no other delinquencies, 

Senator Kircore. A delinquency in the Chinese loan was because 
the Communists have overrun China; is that right? 

Mr. Gaston. That is correct, sir. 
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Senator Kitgore. And that is the reason for that; is that right? 

Mr. Gaston. Because of the situation in China. They hold 
physical possession of the land. 

I should mention there that we collected some $150 million of loans 
previously made to China. 

Senator Roperston. How much is the one now outstanding? 

Mr. Gastron. Outstanding now we have about $34 million. The 
actual delinquency on principal and interest is as I read it to you. 
It is only $3,203,120. But the total outstanding to China is around 
$35 million. 

Senator MaysBank. Of course, that will become delinquent. 

Senator Rospertson. How about the delinquency on the loans to 
Yugoslavia? 

Mr. Gaston. There is not any delinquency on loans to Yugoslavia. 

Senator MayBank. What about Indochina? 

Mr. Gaston. Indochina—Indonesia, yes, but not -Indochina. 

Senator MAayBANnk. Looking into the foreign picture, do you foresee 
any other loans that will result in not being repaid, as in the case of 
China? 

Mr. Gaston. It is a question I cannot answer, Senator Maybank. 
[ just cannot answer it. I do not foresee any situation like the China 
situation. 

LOANS IN DEFAULT 


Senator Kitcorer. We will introduce at this point in the record a 
table showing loans in default, fully reserved on books, as of January 
31, 1952. 

(The table referred to follows:) 


94650—52 45 
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Senator Kitcore. Will you now proceed with the statement you 
are making to the committee, Mr. Gaston? - 


FACTORS ATTRIBUTING TO INCREASED WORKLOAD 


Mr. Gaston. I was speaking of the factors which have increased 
the work of the Export-Import Bank over the last several years and 
that will increase it the next year over the preceding year. 

Those include the increase in the number of loans, which for each 
additional loan means an additional load of policing of that particular 
project as well as following these things through to conclusion, to the 
disbursement of all the funds. 

Another factor is the increased scope of our activities. We are 
working in 47 countries, and as we so mentioned a little while ago, we 
have a total of 268 loans, individual, active loans outstanding. 


STRATEGIC MATERIALS CREDITS 


A third factor is the essential materials, the strategic materials 
credits made since June 30, 1950. We have there a total of $98 million 
in credits authorized, excluding certain additions to steel mill credits 
that we have made. 

me those additions to steel mill credits, it comes to around $135 
million. 

Those are for a great variety of materials and in many countries. 
Here we have Argentina, Bolivia, Brazil, Canada, Chile, Mexico, 
Peru, Union of South Africa, and Haiti. 

The materials include a number of tungsten credits, iron ore, sulfur, 


ferro-manganese, Manganese concentrates, zinc, uranium, and sisal 
fiber; all essential and strategic materials. 


COTTON CREDITS 


Another factor in increasing the workload of the bank has been the 
current cotton credits which we have been making within the last few 
months, under a renewed policy. 

Senator Kircors. What do you mean by cotton credits? 

Mr. Gaston. I mean cotton export credits, financing the sale of 
cotton. 

Senator Kincore. In other words, you are financing the sale of 
American cotton in foreign countries; is that right? 

Mr. Gaston. That is right, to foreign textile manufacturers. 

Senator Kitrcore. Your job is to finance the sale of American 
materials into foreign jobs; is not that correct? 

Mr. Gaston. Exports and imports. And this happens to be 
exports of cotton. Those amount to a total allocated of $140 million. 
I will give you the exact figure in the tabulation. 

Senator Kiteore. The allocation is $139,970,000. 

Mr. Gaston. Yes; of which there have been disbursed about 
$22,000,000. 

I would like to submit a tabulation of the essential materials credits 
and the cotton credits, and a statement of the highlights of our pro- 
gram for the fiscal years 1951, 1952, and 1953, together with a cumula- 
tive net earnings statement, which shows the undivided profits, the 
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profits reserve for future contingencies as of December 31, 1951, of 
$234,800,000. 

And there are earnings from July to December 1951 of $27,000,000. 

It also shows dividends paid and the aggregate net earnings since 
February 12, 1934. 

Senator Kitcore. Does that include a tabulation on the cotton? 

Mr. Gaston. Yes. 

Senator Kircore. Do you want to put that in the record? 

Mr. Gaston. If you please, sir, I would like to put in all the tables 
I mentioned; first, the essential materials and cotton credits, then the 
highlights, and then the cumulative net earnings. 


REGIONAL BREAKDOWN OF PROJECTS, BY NUMBER AND YEARS 


Then I should like also to submit the table to which I have referred 
previously, which shows the number of loans, by regions, a total of 
268 loans at the present time. 

Senator Kircore. Very well. 

(The material referred to follows:) 


Export-Import BANK or WASHINGTON 


Number of active projects 


June 30, 
1948, 
actual 


June 30, 
1951, 
actual 


October 
31, 1951, 
actual 


January 
31, 1952, 
actual 


June 30, 
1950, 
actual 


June 30, 
1949, 
actual 


{ 


! 
| 
Latin America_-.-.- | 
Asia iaice 
Europe | 
Other countries 


133 
53 | 
67 | 


15 | 


129 | 
51 
69 
19 | 


268 | 


116 
49 
68 
19 


119 
42 


268 | 
! 


| 


Tc cickedun 


Essential materials credits as of Jan. 31, 1952 


} | i 1 
i 

Loan 
i No, | 


Authorized) Disbursed Purpose 


Regular Eximbank credits: | | 
$5, 000, 000 | 


Argentina: Socied.d Minera Arg__| Production tungsten and sul- 


fur. 


495 


Bolivia: | 
M. Hochschi'd, S. A. M. I.----| 
Bol. Tin & Tungsten Mines | 

Corp. 
Co. Aramayo de Mines en 
Bolivie. 
Brazil: Soc. Bras. de 
Ltd. 
Caneda: Steep Rock Iron Mines, 


1, 000, 000 | | Production tungsten. 
1, 000, 000 | Do, 


512 

514 
491 
455 


503 | 


580, 000 
30, 000, 000 
700, 000 | 


1, 150, 000 | 


Do, 
Mineracao Production of manganese ore. 


Production of iron ore. 





std. | 
Chile: Fabrica Nac. de Carburo y 


Production of ferro-manganese. 
Met. S. A. 


Mexico: 


Mexican Gulf Sulphur Co__-__- 
Cia. Minera Fernandez, S. A--. 


Peru: 
Cerro de Pasco Corp 
Fermin Malaga 8. e Hijos__--- 
Union of South Africa: Various 
mining companies. 


Total Eximbank credits 


Defense Production Act credits: 
Haiti: Cotes de Fer Corp 


Total essential materials credits 





494 


__| 98, 105, 000 


1, 875, 000 
350, 000 


20, 800, 000 
650, 000 
35, 000, 000 


202, 260 





98, 307, 260 





$391, 285. 89 
104, 000. 00 


0 
100, 000. 00 
0 


595, 285. 89 
0 


595, 285. 89 


Sulfur plant. 
Production of manganese con- 
centrates. 


Zinc refinery. 
Prod.zction of tungsten. 


| Production of uranium. 
| 


Decortication and processing 
of sisal fiber. 
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Cotton credits extended by Export-Import Bank 


Esti 


Date author- Ee Amount TDisburse- Number a mated 


Pas ; | Sea bales bales 
ized allocated oh ments financed | to be 


Country 


| financed 


| 
Current cotton credits to Jan. 31, 1952: 


Western Teer chopendasase) Ses Se ceen 50, 000, 000 
Japan Se aia ge Nov. 15, 1951 40, 000, 000 
Spain: S|. 
| 
=|— 


19,425 | 230, 575 
0} 200,000 


0 60, 000 
20, 098 0 
62, 370 0 


Eximbank....- eee es Pe 12, 600, 000 
PER coos ascends feb. 8, 1951 5, 00, 000 
TUG ins ssn ccdse tice an, 11,1951 12, 97, 100 


2,97, 100 


COM So eis as cee Tov. 1,1951 | $20, 000, 000 0 100, 000 


Total current cotton credits. . 39, 97, 100 


2, 912, 342 9, 893 





Past operations—Cotton loans fully 
repaid: ! | 
Czechoslovakia... : t. 21,1936 795, 000 795, 000 14, 005 | 
ei Sass Cas ; --| Jan. 7, 1937 13, 370, 000 | 13, 370, 000 291, 934 
Poland ...| Nov. 3,19388 2, 599, 700 2, 596, 209 46, 150 
EL. do sok ae ‘ ..| July 28,1939 13, 350, 000 13, 008, 200 245, 986 woareanete 
Finland. - ee ya . 24,1945 17, 000, 000 16, 961, 773 | i 
Germany.- pac iereaaah 4 i . 13,1947 23, 592, 103 4, 592, 103 24, 800 
rr ee shes apie ‘ . 21,1946 25, 000, 000 24, 638, 812 146, 960 
Czechoslov akia- , 29, 1946 20, 000, 000 19, 987, 014 111, 262 
European credits - ‘ 1945-16 95, 706, 625 95, 706, 625 546, 895 
China_ eal v4 ‘ Jan. 3,1946 33, 000, 000 32, 976, 442 255, 685 
Japan nieaeon ‘ . 21,1948 55, 158, 121 | 40, 158, 121 246, 550 


| 
Total past operations. ........_. 299, 571, 549 | | 264, 790, 299 2, 024, 743 


Cunulative total cotton credits_| 439, AB, 649 | 256, 2, 641 | 2, 116, 636° | 590, 5 555 
| 














1 Except for cotton financed under long-term European reconstruction credits (1945-46). 


Export-Import Bank of Washington, program high lights for fiscal years ending June 
380, 1951, 1952, and 1953 


[Millions of dollars] 


1951 actual | 1952 estimate | 1953 estimate 


Loans outstanding, June 30! $2, 321.6 $2, 419.3 | 
Undisbursed commitments 685.9 | 730.7 
Uncommitted lending authority, June 30 ; 492! { 1, 350.0 
Disbursements of loan authorizations 226. 255. 2 
Total repayments and interest received 204. 
Net effect on Government budget_............... Swacke Bemicd 

Administrative expenses_............ b eidbddbb nabbed kidd kee 

Net profit 

Total retained earnings. _- 

Dividend paid to Treasury 


1 Breakdown of loans outstanding: 





{Millions of dollars} 








1951 1952 
actual estimate 


Loans outstanding, June 30: 
Lend-lease termination 
Postwar emergency reconstruction 
General foreign trade... -- 
Production of strategic and critical materials.._...___-___- 
Small exporters and importers 


2, 321.6 
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Export-Import Bank of Washington, program high lights for fiscal years ending June 
80, 1951, 1952, and 1958—Continued 


Actual as at Jan. 31, 1952: (millions of dollars.) 
Loans outstanding, Jan. 31, 1952 
Undisbursed commitments, Jan. 31, 1952 
Uncommitted lending authority, Jan. 31, 1952 
Disbursements of loan authorizations, July 1, 1951, to Jan. 31, 


Total repayments and interest received, July 1, 1951, to Jan, 31, 
1952 (principal $112.50, interest $40.90) 
Net effect on Government budget, July 1, 1951, to Jan. 31, 1952, 


Administrative expenses, July 1, 1951, to Jan, 31, 1952 
Net profit, July 1, 1951 to Jan. 31, 1952 i 
Retained earnings reserved for future contingencies, Jan. 31, 1952 234. 


Cumulative net earnings of Export-Import Bank to Dec. 31, 1951 


Earned surplus: 
Reserved for future contingencies, Dec. 31, 195 . $234, 800, 873. 50 
Undivided profits, earnings July 1 to Dec. 31, 195 27, 164, 144. 48 


_ 261, 965, 017. 98 


Dividends paid: 
To RFC on former pre ferred stock of bank 20, 905, 178. 04 
To U.S. Treasury July 31, 1951, on present capital stoc ware 20, 000, 000. 00 


__ 40, 0, 905, 178. ‘04 


Aggregate net earnings, Feb. 12, 1934, to Dec. 31, 1951_. 302, 870, 196. 02 


COTTON LOANS PROGRAM 


Senator Kitcore. On the cotton question, I understand you fi- 
nanced 91,000 bales as of January 31, 1952; is that correct? 

Mr. Gaston. That is right. 

Senator Kitcore. And you have in addition to that an estimate 
of 590,575 bales as yet to be financed; is that correct? 

Mr. Gaston. Yes, sir; out of existing allocations. 

F Senator Kitcore. How long do you think this program will last? 
' Mr. Gaston. So long as there remains a demand from countries 
urgently in need, which can pay for the cotton, and so long as the 
supply of cotton is adequate to meet those demands. 

think we are about through with it now. 

Senator Kircore. How long has the program been going on? 

Mr. Gaston. Since last year’s crop came in. 

Senator Kitcore. That will have to continue until you reach a 
balance; is not that correct? You are talking about cotton only, are 
you not? 

Mr. Gaston. 1 am talking about cotton. 

If you name the allocations, I think we are just about through with 
them. I think there will be one of two more that we will make. 

We are about to make an allocation to France, which is seriously in 
need of some additional cotton for its textile mills. That will be, as 
the others have been, a loan made through commercial banking 
channels. 
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COTTON LOANS FOR SHORT-TERM 


Senator Ecron. That is mostly short-term; is it not? 

Mr. Gaston. Fifteen months. 

Senator Kitcore. | notice there were no loans made to Austria. 
They-are quite a textile country, are they not? 

Mr. Gaston. Yes, that is true. 

Senator Kircore. What is the reason for that? 

Mr. Gaston. Have we had a request from Austria, Mr. Sauer? 

Mr. Saver. Yes, we have. It is a question of ECA aid. 

Senator Kincgore. In other words, you have not moved into 
Austria because ECA was going in there; is that right? 

Mr. Saver. I would put it this way, Senator: We found that, 
under present circumstances, it is better for the bank not to do any- 
thing in Austria and await further outcome of ECA aid the next 
ensuing months. 

Senator Kitcorg. Is it not a fact that that is your procedure, not 
to make loans to countries who are in the ECA orbit, shall we say? 

Mr. Gaston. We have made cotton loans to countries that are in 
the ECA orbit, Senator. But, generally speaking, that is our practice, 
not to do that. It depends on what are their facilities and their 
resources for getting cotton to supply their urgent needs. 


REPAID LOANS TO CZECHOSLOVAKIA AND JAPAN 


Senator Kitcorg, I notice here that you have in past operations, 
in the same table, made cotton loans, for instance, to Czechoslovakia, 
of $795,000, and then Japan, for instance, for a total of $299,571,549, 


which represents 2,024,743 bales. 

Has that all been fully repaid? 

Mr. Gaston. Yes, sir. 

Senator Kircore. How? : 

Mr. Gaston. In cash, as the drafts matured. Those loans were 
short-term loans made in 36, ’37, ’38, ’39, and then again in ’45, ’46, 
47, and ’48, 

EUROPEAN CREDITS 


Senator Kiitcore. I notice here one item, European credits, 1945- 
46, $95,706,625, representing 546,895 bales. What are European 
credits? ; 

Mr. Gaston. Those were the large balance of payment credits 
which we made in two installments to the European countries im- 
mediately after the war. 

We made first loans for continuance of lend-lease operations, and 
then we made a second series of loans for immediate reconstruction 
operations before the International Bank came into active operation 
and before the Marshall plan was inaugurated. Those loans on our 
books now amount to $1.5 billion, having been paid down to the extent 
of a couple of hundred million dollars. 

But there was cotton bought from the United States under a num- 
ber of those loans. 

Senator Kitcore. This means, however, that it is raw bale cotton; 
is that right? 
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Mr. Gaston. Those are bales of raw cotton. 
Senator Ecron. How are the loans managed to those countries 
behind the iron curtain? 


LOAN TO POLAND 


Mr. Gaston. We have no active loans to any countries behind the 
iron curtain, except one loan to Poland, for railway reconstruction. 

That was made before the Communist seizure of Poland. It was 
made to the old government of Poland. We have been receiving our 
interest payments regularly on that loan, and we recently received a 
principal payment. The loan is not delinquent. 

Senator Krigorr. When did that old government cease and the 
Communist government take over, do you remember? 

Mr. Gaston. It was not very long after we made the loan. I don’t 
remember the exact date. 

Senator Kiirgore. Would you get that date and insert it in the 
record? 

Mr. Gaston. Yes, I will get that date and insert it into the record. 

(The information referred to follows:) 


Complete Communist control occurred in 1947. The loan under reference was 
made in April 1946. * 


STATUS OF POLISH LOAN 


Senator Ecron. But the loan is current and all taken care of, 
notwithstanding? 

Mr. Gaston. It is current notwithstanding the change in regime; 
yes, sir. 

That is the only one that we have of that character, unless you were 
to include the China credits. But they are in a somewhat different 
category because we don’t recognize the Communist government of 
China. 

Senator Ecron. Of course, the present regime in China just abro- 
gated all those obligations, did they not? 

Mr. Gaston. We have not dealt with them at all. 

Senator Ecron. You have not even tried to? 

Mr. Gaston. No, sir. 

Senator Ecron. I think you made the right decision, because I 
do not think you can do anything with them. 

Mr. Gaston. The situation as to Poland and Czechoslovakia, of 
course, is different. Those countries continue to be recognized, 
and we continue to have ambassadors or ministers from them and we 
send ministers or ambassadors to them. 


STATUS OF PENDING FRENCH LOAN 


Senator MaysBank. As to this application from France, what is the 
status of it? 

Mr. Gaston. I understand we have just had approval from the 
National Advisory Council to go ahead. 

Senator MaysBank. You do not have to get their approval, do you? 

Mr. Gaston. We do, as a matter of routine, on everything. 

Senator Kitcore. What other countries have applications pending 
at the present time? 
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Mr. Gaston. I do not think we have any other cotton applications 
pending at the present time. 
Mr. Saver. It is just the French at the present time. 


JAPANESE COTTON LOANS 


Senator MayBank. How about Japan? Are they being financed 
through the Army? 

Mr. Gaston. That is being financed through the banks, the normal 
trade channels. 

Mr. Saver. They are doing some of their own financing now out of 
their own free funds. 

I don’t know the name of the cotton group. We dealt with the 
Bank of Japan. 

Mr. Gaston. We are doing all those cotton loans through normal 
commercial channels. 

Senator MayBank. And are they being paid back, too? 

Mr. Gastron. There are no delinquencies on any of them. 


SPANISH LOAN 


Senator MayBanKk. I would imagine the bank stands behind the 
Spanish loan. 

Mr. Gaston. That is our own loan; yes, sir. 

Senator MayBanxk. Who is responsible for repaying that? 

Mr. Saver. The commercial banks in Spain, but the Bank of Spain 
on top of that. They are here now. The bankers arrived this morn- 
ing, we are told. We have been waiting for them for 2 months. 

Senator MayBank. The Army is doing a lot of financing in Ger- 
many, too, are they not? 

Mr. Gaston. My impression is there is not a great deal of surplus 
cotton left out of this last year’s crop. You know better than I do 
about that. 

Senator Mayspank. Of course, the main thing that cotton does for 
those countries is to give the people clothes to wear, because they 
cannot get it elsewhere. 


FACTORS IN COTTON CREDITS 


Mr. Gaston. We think of two things. One is selling American 
cotton, and the other is putting the people in the foreign mills back 
to work. We are concentrating, Mr. Chairman, on the workload of 
the bank, and I want to say that there are 10,000 letters of credit and 
drafts to be processed because of these cotton loans. 


LOAN IN ARGENTINA 


Senator Kitcore. You have a loan here in Argentina? Can you 
tell us what that is? 

Mr. Gaston. That is a man named Williams, an American citizen, 
who is operating in Argentina. He owns some tungsten properties 
and also some sulfur deposits up in the mountains. We have author- 
ized a credit.of $5 million. We have not disbursed any of it because 
the Argentine Government has not yet signified their willingness to 
approve it-and to approve the exchange on it. 
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¢ Senator Kincore. Do you have any further questions, Senator 
cton? 

Senator Ecron. No, Mr. Chairman. 

Senator Kiiegors. Very well. 

Mr. Gaston. J think that is about the whole story, Senator, unless 
you have something more to ask. 


LENDING AUTHORITY INCREASED 


Senator Maypanx. Let me ask vou, was it not 2 years ago we 
increased your authority by $1 billion, through the Banking and 
Currency Committee, your borrowing authority? 

Mr. Gaston. Yes, sir. 

Senator MayBank. You do not anticipate any request in the 
future, do you? 

Mr. Gaston. No, sir; we do not. In fact, our estimates contem- 
plate we will have that billion dollars left at the end of this next 
fiscal year. 

LOAN PROCEDURE 


Senator Kitcore. Who in your organization does the servicing 
of your loans? Who checks up on them? 

Mr. Gaston. There is first the accounting force, and then the 
examiners. Each one has a group of accounts to watch all the time, 
each man. 

Then we have engineers whom we send into the field to make engi- 
neering surveys. 

Senator Kitcore. You have a definite assignment, then, of per- 
sonnel for policing them; do you? 

Mr. Gaston. Yes, sir. It begins in the Treasurer’s office. 

Then there are the examiners under Mr. Sauer, and then the en- 
gineers, who are also under his direction. We send such men into the 
field as are needed when we need field check-ups. e 


LOANS TO SPAIN AND INDIA 


Senator MayBaNnk. I notice here a statement of loans and guaranties 
administered by the Export-Import Bank for the Mutual Security 
Agency as of January 31, 1952. There you show $52,688,011 author- 
ized for Spain and $34,783,949 of that undisbursed, and you show $190 
million for India and $84,032,321 undisbursed for India. 

Mr. Gastron. Yes. The loan to India is quite like most of our other 
ECA loans, although it was done under a special act of Congress. The 
ECA has been policing it. 

The loan to Spain we have been allocating ourselves in the bank. 

Senator MayBank. I am glad to know that. Are you looking after 
the Spanish loan yourself? 

Mr. Gaston. That is right. 

Senator Maysanxk. And the ECA is looking after the Indian loan; 
is that right? 

Mr. Gaston. Yes. 

Senator Maysank. Of course, the ECA has always been an organ- 
ization that gives away money. You have never given away money, 
have you? 
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Mr. Gastron. We try not to. 

Senator MayBank. I mean you are a sound banking institution 
that liquidates the obligations on time except in the case of, for in- 
stance, of China, where you mentioned that they still owe you about 
$34 million. 

But you have already collected $150 million there; is that right? 

Mr. Gaston. That is right. 


AUTHORITY FOR SPAIN AND INDIA LOANS 


Senator Maypank. And this authorization of $190 million comes 
under the ECA or the Mutual Security Agency as it is now designated; 
is that right? 

Mr. Gaston. That is under ECA direction. We make those loans: 

Senator Mayspank. I understand. Congress makes you make 
those loans. 

Mr. Gaston. That is right. 

Senator MaysBank. If you do not collect this $190 million, the fact 
remains that the loan was not made by you, but it was made by Con- 
gress through legislation they directed you to put into effect; is that 
right? 

Mr. Gaston. They directed us. 

But we won’t ask you to excuse us from doing anything that we 
ought to do to see that that money comes in. 

Senator Mayspank. You should not ask that, because the money 
should be collected. But, if I am not mistaken on this, the Foreign 
Relations Committee came before the Appropriations Committee and 
they directed you to make this Indian loan. You did not make it 
like you would make the Spanish loan; is that right? 

Mr. Gaston. They directed ECA to make that loan and it was 
disbursed by us. 

Senator MAyBANK. But you are responsible for it. 

Mr. Gaston. We are ultimately responsible for collecting it. 

Senator Maypank. And if you do not collect it, it will be charge- 
able against you, will it? 

Mr. Gaston. That is right. 

Senator MayBank. I just want the record clear on that and to 
show at this time that the Congress, through the ECA, made you 
make this loan. 

Mr. Gaston. Yes, sir. If we omit any act that should be done to 
collect on that loan, we will be culpable. 

Senator MaysBanxk. I do not question that, but even though you 
cannot collect it, they are going to charge it up to you, are they not? 

Mr. Gaston. It will be a default o's loan due to the Export- 
Import Bank, that is right. 

Senator MayBank. And the loan was made by the action of 
Congress, was it not? 

Mr. Gaston. That is correct, sir. 

Senator Maysank. Of which I did not approve at that time, 
because I do not think one governmental agency should tell another 
governmental agency where they should lend money. 

The same is true of the RFC. They have about $2 billion worth 
of loans. Congress directs them to make those loans and then they 
blame the RFC for it. 
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Senator Kincore. You cannot blame me for that, either. I still 
think that even Government agencies, which are profitable agencies, 
should put their profits into the Treasury, earmarked, and tell them 
what they should spend in each year. 

Mr. Gaston. That is correct. 

Senator Kinrcore. And that is the reason why you are here today. 

Mr. Gaston. Yes, sir. 

Senator Kiircore. I agree that you were following that direct policy 
that I would like to see followed by all agencies of the government. 


COLLECTIONS PAID INTO UNITED STATES TREASURY 


Senator Ecron. Does this money that is recollected go back into 
the Treasury, or does it go into your revolving fund? 

Mr. Gaston. We pay over to the Treasury everything that we get 
in, and it is credited against notes. We have a continual revolving 
fund. Our total authority is a revolving authority. We have four 
and a half billions of revolving authority. 

So that, as we collect, we can relend, if there is demand. 

Senator Kiicore. In other words, you have reserved, set aside, 
$4 billion, from which you can loan when you feel a loan is justified 
in promoting, first, the foreign trade of the United States or the 
national defense; is that right. 


TOTAL LENDING AUTHORITY 


Mr. Gaston. That is right. We have a total lending authority of 
$4,500,000,000, any part or all of which can we keep outstanding. 
We have a reserve against losses of some $234 million. 

Senator Kircorr. How much do you have out on loan now? 

Mr. Gaston. We have out total commitments in excess of $3 billion, 
and our actual outstanding funds are about $2,300,000,000, at the 
present time. 

Senator Maysank. Mr. Chairman, there is a statement here which 
I would like to ask be made part of the record, showing that they 
have $4,500,000,000 lending authority; that they have $2,273,000,000 
in outstanding loans, and that they have uncommitted lending 
authority of approximately $1,500,000,000. 

Mr. Gaston. And we have a total of undisbursed authorizations 
in the amount of $779,500,000. 

Senator Kitcorr. That may go into the record at this point. 

(The statement referred to follows:) 


Position with respect to lending authority, as of Jan. 31, 1952 


Lending authority, increased by $1 billion on October 3, 
POGT; weninnnin . Seo et cae see ces ees oe $4, 500, 000, 000. 00 


Less: 
$2, 273, 135, 466. 77 
Undisbursed authorizations_-_-____- 779, 530, 916. 91 
—___—___—_———_ 3, 052, 666, 383. 68 


Uncommitted lending authority ; 1, 447, 333. 616. 32 


Senator Kircorr. Do you have anything further, Senator 
Maybank? 


Senator Maysank. I have no more questions. 
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I want to say I am glad to see the financial statement here because 
I feel the Senators on the Banking Committee would like to know the 
statement of the Export-Import Bank and would like to know what 
their lending authority is as of today. 


COMPARISON OF INTEREST RATES 


Senator Mayspank. I notice in your statement before the House 
that you say the Treasury raised the rate from 1 to 2 percent. 

Mr. Gaston. Yes. 

Senator Maypank. What is the average interest rate charged now 
on loans made? 

Mr. Gaston. The average interest is slightly above 3% percent. 

Senator MayBank. So you still have a spare there from 2 to 3% 
percent; is that correct.? 

Mr. Gaston. That is correct, sir. 

Mr. Saver. Short-term cotton is 2%. 

Mr. Gaston. Yes. There are exceptions, of course, on short-term 
loans. We have an average rate of just about 3%. 


PORTION OF PROFIT RETURNED TO TREASURY 


Senator Kitcore. I notice you returned to the Treasury this year 
$20 million; is that right? 

Mr. Gaston. $20 million out of last year’s profits; yes. 

The House censured us a little bit for failing to indicate that we 
would pay the $20 million for this present fiscal year. 

I think that we are following ordinary commercial practice where 
we wait until the end of the fiscal year to see that the profit is realized 
before we declare the dividend. 

Senator KiiGcore. Is this your first dividend of that type? 

Mr. Gaston. Last year’s was the first dividend of that type that we 
paid; yes, sir. 

Senator MayBank. But you also paid interest to the Treasury, did 
you not? 

Mr. Gaston. Oh, yes. 

Senator MaysBank. Because there are so many Government 
agencies who have not paid interest. 

Senator Kitcore. Is there anything else? 

Senator Ecron. And this $20 million dividend, that was over and 
above the interest charges and operating expenses, was it? 

Mr. Gaston. We had a profit, Senator, ot something over 
$50,000,000. It was $51,600,000. On that we declared a dividend 
which amounted to $20,000,000, which was a 2-percent dividend on a 
billion dollars of capital stock, and then we had a profit after dividends 
which went to $31,600,000. 


DISBURSEMENTS IN UNITED STATES FOR SERVICES AND MATERIALS 


Senator Kitgore. I bave a question. Of these loans you make to 
foreign countries, including South America and others, what part 
of the purchase money involved in those loans stays in the United 
States? 
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Mr. Gastron. In most cases, all of it. That goes for United States 
services or matcrials. 

Senator Kitcore. Those dollars do not leave the United States, 
then, do they? 

Mr. Gaston. That is correct. That is not always true; but, in 
general, itis. We don’t pay out money to the borrower. 

Senator Kiteore. Do you pay out money to the vendor? 

Mr. Gaston. We may give them a revolving fund, from which 
they make disbursements. But they bave to account to us for all the 
disbursements out of that revolving fund. More often, it is a letter 
of credit which we approve, and which goes to the supplier. 

It is the supplier that is paid by the bank directly. 

Senator MayBank. Could we have all that for the record, Mr. 
Chairman? 

Senator Kircorer. Could you file for the record a list of loans and 
include in this record the amount of money loaned during the past 
fiscal year, the amount which was used to pay bills in the United 
States, and the amount that was used for other efforts outside the 
United States? Could you do that? 

Mr. Gaston. Yes, sir. 

Senator Kitcore. I do not want you to differentiate and try to get 
down to individual loans, but I would like to know how much was 
spent in the United States, the grand total. 

Mr. Gaston. You want to know what we call offshore purchase. 

Senator Kitcore. The total of onshore purchase and offshore pur- 
chase. 

Mr. Gaston. Yes. 

Senator Ki,eors. Can you put a table in to show that? Can you 
show that up to the end of this past calendar year? 

Mr. Gaston. Do you mean from the start? 

Senator Kricore. Yes. 

Mr. Gaston. That would be a very difficult job of research. 

Senator Kitrcore. How far back can you go? 

Mr. Gaston. I think it would be better for us to go back a year or 
2 years to do that. 

Senator Kitgore. Let us go back 2 years. 

Mr. Gaston. There is quite a lot of digging through paper to get 
that. 

Senator Kixecore. All right, will you furnish it for the 2 years? 

Mr. Gaston. Yes. 

Senator Kircore. That will be inserted into the record at this 
point. 

(The material referred to follows:) 
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LOAN COMMITMENT TO MEXICO 


speeee Maysank. I notice you made a $150 million loan to 
iVLEX1CO. 
Mr. Gaston. We made a $150 million commitment to Mexico. 
Senator MayBanKk. Was some of that for strategic materials? 
Mr. Gaston. We have some strategic materials commitments in 
Mexico, but that particular one was not, except as some of it may 
be used later for that purpose. 


POLICING LOANS 


Senator Kitcore. How far can you go to determine whether or 
not things purchased from you in the way of strategic materials may 
be filtered through to countries other than the one to which you made 
the loan? 

I am referring to the business enterprises. 

Mr. Gaston. We have the regular mechanism set up through the 
State Department, and they require certain certification and there is 
some inspection in connection with that matter. 

Of course, if we observe anything that looks like a transfer to any 
other country, we would report it. As a matter of fact, we have a 
very good opportunity to see where our material goes and to see that 
it actually goes into use within the country. 

Senator Maysank. Do you have any trouble with the people who 
borrow money from you, any differences of opinion? Do they mostly 
live up to their contracts? 

Mr. Gaston. Yes. 

Mr. Saver. Most of the things we finance, Senator Kilgore, are not 
the things that are being shipped behind the iron curtain, like petro- 
leum and ammunition and those things. 

Senator Kiicore. Of course, certain types of steel are being shipped. 

Mr. Saver. That is true. 

Senator Kitcore. How about rubber? 

Mr. Saver. We are not financing any rubber. 

Senator Kitcorre. Do you have any further questions, Senator 
Ecton? 

Senator Ecton. No, Mr. Chairman. 

Senator Kitcore. Senator Maybank? 

Senator MayBank. No questions. 


EFFECT OF HOUSE REDUCTION ON 1953 ESTIMATE 


Senator Kricore. What is going to be the effect of the House cut 
on your personnel picture? 

Mr. Gaston. It will probably lop off about one job. I mean out 
of the increase, that is what will happen. We are asking for an in- 
crease. It will permit an increase, but it will permit one less position. 

Senator Kitcorr. Would you care to file for the record a list, by 
title and pay, of the people requested in the additional sum that you 
are asking for 1953? 

Mr. Saver. We have a breakdown here in detail. 

Senator Kitcorr. Could you put that breakdown into the record 
at this point, of the new jobs and the expense attached thereto? 

Mr. SHerwoop. We have it here, sir. We will put it in the record. 

(The material referred to follows:) 
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Analysis of increase in personal services estimate for 1953 over 1952 


NEW POSITIONS, 1953 


Examiner 
Clerk-stenographer 


DISCONTINUED POSITION, 1953 
Associate Chief, Private Capital Participation Division. 
Net new positions 


Add other increases: 
. Provided by law and reclassifications (net) 
Temporary employment 
Regular pay in excess of 52- MOONE PINE coi oes ects PE EL bal oes cok 
Payment above basic rates_.............-..--.-.-- 


Soe nes er NN oe oo. ces hc eA. | 


Increase in personal services for 1953_...................].-.--..--..- 


BANK DEBT CARRIED IN DAILY TREASURY STATEMENT 


Senator MaysBank. Is your debt carried in the Treasury statement? 
Are, your funds outstanding, the amount of $2,200,000,000 carried in 
the Treasury statement? 

Mr. Gastron. I believe that in the monthly statement of securities 
held by the Treasury, the capital stock owned in Government corpora- 
tions and advanced to Government corporations is carried. 

Senator MayBanx. So they will carry $4,500,000,000 which the 
Congress has authorized, but they will only carry $2,200,000,000 
which you actually used; is that right? 

Mr. Gasron. I think they w ill carry only the money we have 
actually drawn; yes, sir. 

Senator Kirgore. Can you check that and correct it for the 
record, if it needs to be corrected? 

Mr. Gaston. Yes, sir. 

Senator Maysank. What I want you to do is to make up a list of 
these agencies who owe the Treasury so much in funds. For instance, 
there is the FHA and the FNMA. They owe the Government $10 
billion and they are doing a good job, too, but we ought to know what 
the debt is outstanding, in addition to the regular debt. 

Mr. Gastron. Yes. I will give a monthly statement of the debt 
which I think carries that figure. 

(The material referred to follows:) 
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Corporations of the United States Government—Paid-in capital—United States 
owned, as of Sept. 30, 1951} 


Department of Agriculture: Amount 
Commodity Credit Corporation t ..-.-..-. $100, 000,000 
Farm Credit Administration: 


280, 135, 000 
Federal Crop Insurance Corporation alee 91, 963, 249 
Federal Farm Mortgage Corporation : 10, 000 
Department of Commerce: Inland Waterways Corporation _ _ _- 26, 298, 328 
Department of the Interior: Virgin Islands Corporation 3, 157, 007 
Department of Justice: Federal Prison Industries, Inc 4, 951, 345 
Department of State: Institute of Inter- American Affairs. ___ es ts 85, 663, 332 
Export-Import Bank of Washington- --- --_-- ..-. 1, 000, 000, 000 
Housing and Home Finance Agency: 
Home Loan Bank Board: Federal Savings and Loan Insur- 
ance Corporation ets as 93, 284, 000 
Office of the Administrator: Federal National Mortgage 
Association - - - , aa 21, 000, 000 
Public Housing Administration__________ - be eS 272, 784, 847 
Panama Railroad Company-_-- - --- = 3, 247, 765 
Reconstruction Finance Corporation and certain affiliates: 
Exclusive of assets held for the U. S’ Treasury - - ae 100, 000, 000 
Assets held for the U. 8S. Treasury - Jee. dence in, 944, 348, 791 
War Damage Corporation (in liquidation) aot Ce 1, 000, 000 
In liquidation by Reconstruction Finance C orporation: 
Defense Homes C orporation _ - _ - ae ic si 10, 000, 000 
Smaller War Plants Corporation__- 44, 400, 000 
Tennessee Valley Authority -------- 1, 025, 193, 086 


4, 107, 436, 750 


1 From Daily Statement of the United States Treasury, Dec. 17, 1951. 


Statement of obligations of Government corporations and other agencies, held by the 
Syeweary, Jan. 31, 1952! 


| | | 
; 


Agencies Payable | Interest payable | | Rate of | 


aieert) Principal 


i I Na eh ae ees am 


_| 
| "4 


Percent | 
Commodity Credit Corporation: Interim | June 30, 1952. - | Dee. 31, June 138) $2, 070, 000, 000. 00 
notes, series 4, 1952. ). 
| June 30, Dee. 174) 512, 600, 000. 00 
i i. j 
Do do __.do a4 9, 300, 000. 00 
Notes, series 1961 Dec. 31, 1961 : do j 3 1 451, 100, 000. 00 


Total ‘ . | son | 973, 000, 000. 00 


} 
SS -oOo§_$_LL————SSSSS SSS 


Export-Import Bank of Washington: 
Notes, series 1959 ....| June 30, 1959 


Housing and Home Finance Administrator: 
Federal National Mortgage Associa- | 
tion: | 
I te nto Rnd x ek aerate | July 1, 1952 } Jan. 1, July 1.__| | «1, 071, 779, 115. 34 
Note.....- i ald alata al titan do d : 45, 000. 000. 00 
Notes, series A- "an. 1, 1955 Fh | 793, 533, 000. 00 
Housing loans for educational institu- | } 
tions: Note, series CH May 31, 1961___| atest LS) 2, 000, 000. 00 
Prefabricated housing loans a | | 
Notes, series FB--.- -| Dalley 3, MOGs 1 hak . AD isi nae 174 31, 170, 296. 71 
Note, series LPH ; ea . a past 1% 1, 000, 000. 00 
Slum clearance program: Notes | June 30, 1952. __|_.__ ms ad 178 


| 


bebe. Sir 3 Ss ft et eae |_1, 949, 482, 412.05 





See footnote at end of table, p. 723. 
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Statement of obligations of Government corporations and other agencies, held by the 
Treasury, Jan. 31, 1952 '\—Continued 


Agencies 


Mutual Security Agency: 
Notes of Administrator (ECA)... --. 


Public Housing Administration: 
Notes, series O___--- 


Notes, series P __- 


Total 


Reconstruction Finance Corporation: 
Notes, series DD 
Tr ae aiace ne 


Rural Electrification Administration: | 
Notes of Administrator. | 


Secretary of Agriculture (Farmers’ Home 
Administration program): Note. 


Secretary of the Army (natural fibers re- 
volving fund): Note. 


Tennessee Valley Authority: | 
OAR GET « ciikc tb chcncensiwtiden<e 


Bonds of 1951-63 
Bonds of 1955-69- 


Veterans’ Administration (veterans’ direct 
loan program): Agreements. 


Defense Production Act of 1950: 
Defense Materials Procurement Agen- | 
cy: Notes of Administrator. 
Secretary of the Interior (Defense Min- 
erals Administration): Note. 
Reconstruction Finance Corporation: 
FOGG: BONES Rw bia cndapnane. sucen 





1 From Daily Statement of the U. 


Payable 


.| June 30, 1984... 
June 30, 1977_..|- 


Apr. 3, 1964... 
do 


June 30, 1953... 


June 30, 1991... 


June 1, 1952...) 


Aug. 15, 1957... 
Aug. 15, 1963_-- 


Aug. 15, 1969- -- 


Indefinite due 


date. 


July 1, 1952 


| July 1, 1962____. 


Dec. 1, 1955... 
d 


8S. Treasury, Feb. 1, 1952, 


Interest payable 


At any time by 
agreement. 


June 30, 1956__.|_.- a 
eee | 


June 30, Dec. 


June 30, Sept. 
30, Dec. 31, 
Mar. 31. 


. 15, Aug. 
15. 





| | 
Rate of | 
jinterest 


Percent | 
1%) 














AMOUNT REQUESTED OF BUDGET BUREAU 


Principal 


$1, 115, 290, 000. 00 


17, 904, 061. 40 
1, 410, 000. 00 
945, 000. 00 


1, es, 549, 061. 40 


500, 000, 000. 00 


85, 000, 000. 00 
75, 000, 000. 00 00 


660, 000, 000. 00 00 


193, 173, 214. 63 
37, 000, 000. 00 


230, 173, 214. 63 


“1, 690, 562, 500. 36 


97, "580, 456. 84 


~ 100, 000, 000. 00 


7, 500, 000. 00 


15, 000, 000. 00 
16, 500, 000. 00 


315, 300, 000. 00 


9, 413, 625, 248. 28 


Senator Kitcore. What was your request of the Bureau of the 
iat and what was the percentage cut they made? 
Gaston. The request of the budget was, including the pay 


increase, $1,208,500. 


and it was reduced by the House to $1,125,000. 
Senator Krrgore. What part of that is due to the pay increase, 
over which you have no control? 


Mr. Gaston. $79,500. 


Senator Kitgore. Is that for the 1953 fiscal year? 


It was reduced by the budget to $1,131,000, 
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Mr. Gaston. As of the 1953 fiscal year. 

Senator Kitcore. That is contemplating the increased personnel; 
is that right? 

Mr. Gastron. That is correct, sir. 

Senator Kircorn. Do you bave pending a supplemental estimate 
now before the Congress? 

Mr. Gaston. $75,000 supplemental for the pay increase for 1952 
fiscal year; yes, sir. 

Senator Kincors. If you get that $75,000 which is now in your 
supplemental, how will that reflect upon the amount requested for 
1953? 

Mr. Gaston. It will not affect the 1953 request. 

Senator Krucors. In other words, your 1953 request does not 
include the $75,000 in the supplemental, which was intended to pay 
those pay incresases; is that correct? 

Mr. Gaston. It does not. 

The $75,000 is necessary to carry us through this year. 

Senator Kricore. On the basis of the pay increase? 

Mr. Gastron. On the basis of the pay increase, subject to the slight 
variation that may occur. We have usually lived within our budget. 


PERSONNEL STRENGTH 


Senator Kricore. The estimates show that for next year you have 
estimated 146 people, as compared to 135; is that correct? 

Mr. Gaston. We have 135 now. 

Senator Krtcore. That is 11 people. 

Mr. Gaston. That is right, sir. 

Senator Kitcorre. How many vacancies do you have now? 

Mr. Gaston. Two vacancies. We have 133 on the roll now out of 
a total of an allowance of 135. They are simply vacancies that we 
have not yet been able to fill. 

Senator Kitcore. Will those vacancies in any way decrease the 11 
additional people which you are asking for, or are they necessary for 
your operation? 

Mr. Gaston. We regard the additional people as necessary. 

If I might review the condition of our staff, in addition to the 
four directors and five staff officers, we have five people who are 
administrative officers. 

Then we have a professional group consisting of 12 examiners, 
8 lawyers, 10 engineers, 7 economists, and 6 senior accountants. 

We are hoping to increase from 12 to 13 examiners, and from 8 to 10 
lawyers, from 10 to 13 engineers, and from 7 to 9 economists, plus 
some clerks to make up the additional number of positions that we 
estimated there, which is 3. 

Senator Kircore. How many people do you have now and how 
many do you contemplate for the future, field people who travel a 
great part of the time? 

Mr. Gaston. All of the examiners are subject to being sent abroad 
on trips and all of them have been abroad at one time or another. 
All of the engineers, who probably travel more than any other group, 
all of the economists, and all of the lawyers are included, although 
their travel is not so frequent as the others. 
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But we need to send a lawyer abroad when we get into a tangle. 

Mr. SHerwoop. Mr. Chairman, I have on that subject prepared 
here a breakdown of the cost in the field in relation to the cost in 
Washington, including the number of man-days and the trips to the 
various countries; which gives the relationship of cost, travel plus 
salaries to the Washington office. 

Senator Kircore. Could you just file that for the record? 

Mr. SHerwoop. Yes, sir. 

(The material referred to follows:) 


Export-Import Bank of Washington—Cost of field inspections and total operating 
costs, excluding interest, for the period July 1, 1951, to Jan. 81, 1952 


Latin America: 14 men for 311 days, 9 trips . 96 
Asia: 8 men for 463 days, 1 trip or 
Europe: 5 men for 263 days, 3 trips f 4. 60 
Other: Canada: 2 men for 18 days, 2 trips . 47 
Domestic: 47 days from headquarters . 97 


Costs out of Washington 2 . 37 
Costs applicable to Washington 577, 615. 67 


Total costs 640, 727. 04 


' Includes approximately $12,000 of travel expenses for trips of an emergency nature, designated ‘‘non- 
administrative’ by authority of provision in budget limitation for administrative expenses. 
* Includes pro rata personal service costs and travel costs. 


Export-Import Bank of Washington—Cost of field inspections and total operating 
costs, excluding interest, for the 1951 fiscal year 


Latin America: 31 men for 502 days, 21 trips $30, 770. 54 
Asia: 5 men for 163 days, 3 trips . 28 
Europe: 1 man for 34 days, 1 trip 65. 63 
Other: 
Canada: 9-men- for 41 days, § trips... .....=...-..-2..---.- 3, 316. 01 
Africa: 1 man for 24 days, 1 trip 2, 324. 80 
Domestic: 120 days from headquarters__..............--..------ 6, 757. 01 


Costs out of Washington 2 me 
Costs applicable to Washington 897, 934. 42 


Ne een een eee ee ene ee pis 962, 348. 69 


1 Includes $6,250 of travel expenses for a trip of an emergency nature, designated ‘“‘nonadministrative’’ 
by authority of provision in budget limitation for administrative expenses. 
3 Includes pro rata personal service costs and travel costs. 


RENTS AND UTILITIES SERVICES 


Senator Kitcore. I notice here in your 1953 budget, under the 
rents and utility services, you show for 1951 $60,583 actual; for 1952 
you estimated $61,600, and for 1953 you estimated $65,000. That is 
an increase of $3,400 over your 1952 estimate. 

What is that occasioned by? 

Mr. Gaston. The last one is some increased space that we are 
going to have to have. 

Mr. Sherwood can go into detail on this. 

Mr. SHerwoop. We have reached the limit on this one floor in the 
building in which we are now. With the need of additional personnel, 
something has to give, and we will have to get some more room, a small 
amount. 
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Senator Kiicore. Of course, if you do not get the additional per- 
sonnel, you will not need the space. 

But if you get the additional personnel you are going to have to have 
the space; is that right? 

Mr. SHERWOOD. Yes, sir. 

Senator Kitcore. Do you have any questions, Senator Ecton? 

Senator Eeren. No questions. 


REPLACEMENT OF VEHICLE 


Senator Krucore. I understand you are getting one additional 
automobile. Or is it an additional replacement? 

Mr. Gaston. If we get it, it will be a replacement. 

Senator Krrgorr. What kind of vehicle do you have? 

Mr. Gaston. We have a 1947 model, which has always been some- 
what of a trouble ear. 

Senator Kricore. What is the mileage on it? 

Mr. Gaston. The mileage is not great on it. 

Mr. SHerwoop. | believe it is 29,000 miles. 

Senator Kiteore. Do you have any idea what it is now costing you 
for repairs and maintenance per mile? 

Mr. Crown. We have figures on it, but I don’t believe we have 
them here. 

Senator Kitcgore. Could you make up a set of figures on that car 
and put them in the record? 

Mr. Crown. Yes, sir. 

(The information referred to follows:) 


Maintenance and operating costs of single staff car 


Cost per 


Maintenance} Operating Total cost 
mile 


costs costs Mileage 


Fiscal year 


» | ee eee $162 $418 

cal 365 | 247 612 

1952, estimated _ . a sent 390 | 325 715 | 
| 


Nore.—Vehicle will be 6 years old in calendar year 1953, meeting the Government standard for replace- 
ment age. 


Senator Kitcore. How many other cars do you have besides this 
one? 

Mr. Gaston. We have only one car. We use that for a messenger 
car. 


JUSTIFICATION FOR ADDITIONAL ENGINEERING PERSONNEL 


Senator Ecron. How many engineers do you have now? 

Mr. Gaston. We have 10. 

Senator Kitcore. How many more do you want? 

Mr. Gaston. We want three more. We want another power 
engineer; we want another mining engineer, and we want another 
general utility engineer. 

Our mining engineer has been covering a lot of territory. He has 
been spread too thin. He has been having to hop all over the world. 
There is no development project that is not a construction project, 
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and they all have to be considered from an engineering standpoint, 
from the question of feasibility, even if it is only the purchase of 
standard equipment in this country. 

We always want to know what that equipment is going to be used 
for; where it is going to be placed, and how it is going to be used. 
Those are engineer judgments and hardly any application comes 
before us that does not have to have a great deal of engineering study 
in addition to field trips on many occasions. 


COST OF 1952 OPERATIONS PROJECTED INTO 1953 


Senator Kirgorn. Mr. Gaston, would you file for the record what 
it would cost to carry the 1952 operations in 1953 fiscal year, based 
upon the personnel that you have as of 1952? 

Mr. Gaston. Do you mean that if we don’t get any additional 
personnel, what difference would it make in the budget? 

Senator Kitgors. Yes, sir; that is because at the present time you 
are short of your 1952 estimate. If you will give us what the 1952 
estimated cost is and, what the estimate would amount to for 1953 
without the additional personnel and related costs, we would appre- 
ciate it. 

Mr. Gaston. Yes, Mr. Chairman. 

I would like to sav, Mr. Chairman, that we are dealing with the 
protection of 3 to 4 billions of United States funds, and it is a question 
of doing a reasonably good job or a slovenly job. We want to do a 
good job. 

Senator Kricore. I understand that. I just want you to show 
those figures in case the question is raised, so that we can have them. 

Mr. Gaston. Yes. 

(The information referred to follows:) 


Export-Import Bank of Washington administrative expenses, based on 1952 level 
of operations 


1952 fiscal year 
| nnn | | O88 Rane 


| } year esti- 
Actual Estimate £) ees 
| July 1, 1951- | Mar. 1-June a i —_ 
| Feb. 29,1952 | 30, 1952 _* 


Personal services: | 
Net permanent, departmental... | $586,951.79 | $295,144.00 | $882,095.79 | $921, 960. 45 
Temporary employment 3, 717. 60 2, 000. 00 | 5, 717. 60 | 27, 500. 00 
Excess of annual leave earned over leave | | 
taken...... , 600.00 | 4, 800. 00 26, 400.00 | 13, 000. 00 
Regular pay in excess of 52-week base oe 0 | 3, 200. 00 | 3, 200. 00 | 3, 300. 00 
Payment above basic rates. - ab tndnacwenl 188, 57 | 200. 00 388. 57 | 5, 000. 00 


Total as DOPNRING oe ewan esbauedandcl en 96 305, 344. 00 917, 801. 96 70, 760. 45 
Travel. . ‘ hein dons ik hang eee | 11, 300. 00 38, 246. 78 | 40, 000. 00 
} "173. 62 | 100. 00 | 273. 62 | 500. 00 

Communication services... ....-. jas aeuaaeninted 6, 487. 94 3, 300. 00 9, 787. 94 | 10, 000. 00 
Rents and utility services. .................---- 42, 022. 64 21, 052. 20 | 63, 074. 84 | 63, 200. 00 
Printing and reproduction... ...._- 2, 836, 52 | 2, 800. 00 5, 636. 52 | 6, 000. 00 
Other contractual services..................-.--] 7, 917. 22 | 3, 000. 00 10, 917. 22 8, 000. 00 
Supplies and materials. -............-......-..--]} 6, 471. 09 | 3, 200. 00 9, 671.09 | 9, 000. 00 
SEE SE SEIS onc c wovecdccnescdmonsen 136.11 | 100.00 | 236.11 | 500. 00 
Equipment (automobile) -..............-.....--.- 0 | 0 | 0} 1, 400. 00 





Gross administrative expenses__........-- 705, 449. 88 350, 196.20 | 1,055, 646.08 | 1, 109, 360. 45 
Deduct reimbursements..............--.---.-- x 26, 980.11 | 6, 000. 00 | 32, 980. 11 13, 000. 00 


Net administrative expenses... ._...... + 678, 469. 77 344, 196. 20 1, 022, 665.97 | 1,096, 360. 45 
! | 
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SUMMARY DATA 


Senator Kitcore. Do you have anything further, Senator Ecton? 


Senator Ecron. No, Mr. Chairman. 


Senator Kirgore. Do you have anything further, Mr. Gaston? 

Mr. Gaston. I think not, sir. You have been very kind. 

Senator Kitcore. Before we close the hearing, we will insert at this 
point in the record various tabulations of data which I think should 


appear in the record. 
(The material referred to follows:) 


Statement of authorizations for 7 months ended Jan. 31, 1952, and disbursements as 
of Jan. 31, 1952 





Gross amount 
authorized ! 


Authorizations for fiscal year 1952: 
Latin America: 
MOOI ote sn ac kucees alcateduqodackuukbaortkteaudhnen 
Chile _- 
Colombia. 
Ecuador 
Panama 
Venezuela - -_. ‘ 
Mavenrereemneene.. dk. Bhd. LER 
Strategic materials | 


Total Latin America | 46, 279, 123. 87 | 


Asia: | 
ne a Nt | § | 40, 000, 000. 00 


Philippine Islands 515 | 20, 000, 000. 00 | 


Thailand 1, 071, 340. 00 


Total Asia ‘ | 61, 071, 340. 00 


Europe: 
Western Germany 50, 000, 000. 00 





Total Europe 


Other: 
Canada (increase), strategic materials 
Revolving credits 42, 887. 87 


PE MIRE... cnctevntneniiitimenntaniniietinndinns iL advan 742, 887. 87 
Ue Latte. iy. oe ee ena caene au 170, 093, 351. 74 | 


1 Includes revolving credits. 





Cumulative 
amount dis- 
bursed as of 
Jan. 31, 1952 


$48, 343. 37 
204, 000.00 


252, 343. 37 


32, 005. 74 
32, 005. 74 
5, 309, 271.17 
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Statement of authorizations for fiscal year 1951, and disbursements as of Jan. 31, 
1 


952 


Authorizations for fiscal year 1951: 
Latin America: 
Brazil (increase) 


Panama (increase) 
Uruguay 
Nab rnb bcaeheddakeewncncseuccnessn 
Strategic materials 
Total Latin America 
Asia: 


Revolving credits 
South Africa, strategic materials 


Total other 


1 Includes revolving credits. 





| 85, 000, 000. 00 
| 41, 485, 131.02 





Gross amount 
authorized ! 


263, 737, 808. 68 


25, 000, 000. 00 
35, 000, 000. 00 
15, 000, 000. 00 


75, 000, 000. 00 


15, 000, 009. 00 


Cumulative 
amount dis- 
bursed as of 
Jan, 31, 1952 


$90, 000. 


“4, 600, 000. 


00 


00 


145, 000. 


00 
00 


~"""7 818, 000. 


232, 500. 
483, 302. 
305, 368. 

79, 998. 


391, 285. 


6, 345, 454. 
40, 443, 765. 
4, 400, 000. 


14, 843, 765. 


13, 534, 946. 


00 


00 
51 
00 
41 
89 


81 
14 
00 
14 


83 





5, 000, 000. 00 | 
1, 350, 000. 00 


6, 359, 000. 00 
135, 131. 02 





395, 222, 939. 70 


131, 881. 


131, 881. 


66 


66 


34, 856, 048. 44 
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Statement of authorizations for fiscal year 1950 and disbursements as of Jan. 81, 1952 





Authorizations for fiscal year 1950: 
Latin America: 
Argentina 
Bolivia 


Brazil 


Colombia... 


Ecuador (increase) 


Mexico 


Venezuela 


Miscellaneous Latin America 


Revolving credits. ...._- 
Total Latin America 


Asia: 
Afehanistan 
Indonesia - 
Philippine Islands. - 
Saudi Arabia... _- 
Revolving credits. 


Total Asia 


Europe: _ 
Yugoslavia 


Total Europe............. sine eine Nees 


Other: 
Egypt (increase) 


SS EEN GET ETE 


Total other 


1 Includes revolving credits. 
3 Subsequently canceled. 


No. 


Gross arhount 
authorized ! 


Cumulative 
amount dis- 
bursed as of 
Jan, 31, 1952 


$93, 151, 896. 50 
10, 763, 269. 75 


3, 806, , 200. 00 00 
2, 070, 000. 00 
6, 949, 434. 91 








1, 200, 000.00. 
25, 000, 000. 00 
2; 750, 000. 00 | 


1, 300, 000.00 
7; 000, 000. 00 
8, 300, 000. 00 


1, 200, 000. 00 
23, 917, 000. 00 
600, 000. 00 


* 26, 2 250. 00 


1, 300, 000. 00 
1, 482, 754. 44 








| 4, 250, 000. 00 


500, 000.00 
750, 000. 00 | 











9 | 5, 158, 000. 00 
3 | 1, 500, 000. 00 


70, 942. 13 | 


RY “1, 630, 000 00 
18, 782. 53 





21, 000, 000. 00 
100, 000, 000. 00 
250, 000. 00 | 

4, 000, 000. 00 
36, 807, 692. 66 | 





203, 122, 742. 13 on t 


36, 807, 692. 66 








162, 057, 692. 66 | 


48, 457, 692. 66 


19, 806, 430. 42 
17, 894, 802. 92 





aininal 
138, 397. 99 | 


- | ———$ss —— 


208, 307.90 | 


~ 40, 000, 000.00 | 


” 87, 701, 233. 34 


150, 000. 00 
115, 417. 36 


265, 417. 36 





~ 405, 468, 832. 78 | 





233, 410, 694. 68 
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Statement of authorizations for fiscal year 1949, and disbursements as of Jan. 31, 1952 


Authorizations for fiscal year 1949: 
Latin America: 
Bolivia (increase) 


ME siawb bin chdnddducanednsctdwdudussne sulndwenkas 


Chile: 
Increase 
Increase. _ - 


Columbia (increase) - - 
Ecuador (increase) 
Haiti 

Mexico 

Panama 

Uruguay -. 
Venezuela. 

Revolving credits 


Total Latin America 
Asia: 
Israel. 
Revolving credits 
Total Asia 
Eurore: 
Finland... 
Revolv ing credits 
Total Europe 
Other: 


Canada 
Liberia 


1 Includes revolving credits, 
2 Subsequently canceled. 


No, 


458 | 
443 | 


I 


Gross amount 
authorized ! 


| 


$320, 000. 00 | 
“3B, 655, 0 000. 00. 
8, 278, 000. 00 | 


11, 933, 000. 00 | 


20, 000, 000. 00 | 
1, 350, 000. 00 | 
1, 200, 000. 00 | 

375, 000. 00 

22, 925, 000. 00 | 

500, 000. 00 
331, 900. 00 
4, 000, 000. 00 
1, 500, 000. 00 
2, 000, 000. 00 | 
141, 600. 00 
1, 950, 000. 00 
55, 061. 25 ; 





Cumulative 
amount dis- 
bu sed as of 
Jan. 31, 1952 


$320, 000. 00 


3, 203, 002. 44 
6, 412, 193. 69 


20, 000, 000. 00 
150, 000. 00 
(?) 
() 


492, 869. 81 


2, 000, 000. 00 
141, 600. 00 

1, 801. 873. 82 
55, 061. 25 





5, 656, 561. 25 | 


100. 000, 000. 00 
3, 350, 428. 39 


- 108, 350 428 39 


36, 408, 501. 01 


80, 904, 321. 03 
3, 350, 428. 39 


84, 254, 749. 42 





453 | 
387 


10, 000, 000. 00 
2, 610, 216. 48 


10, 000, 000. 00 





{ 


455 
460 


187 o 


12, 610, 216. 48 | 


5, 000, 000. 00°; 
_4 000, 000. 00 


242, 342. 91 
3, 000, 000. 00 


4, 242, 342. 91 


10, 000, 000. 00 


3, 300, 000. 00 
4, 000, 000. 00 


206, 893. 16 
462, 010. 72 





12, 242, 342, 1 


7, 968, 903. 88 











478, 859, 549. 03. 





‘138, 63: 632, 154. 31 
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DELINQUENT LOANS 


Republic of China 

As of January 31, 1952, total delinquencies all of which pertained to loans to 
Nationalist China amounted to $3,203,120.01, made up of principal of $843,604.55 
and interest of $2,359,515.46. 


Latin America 
The only other delinquency as of January 31, 1952, was the loan to 8. & 8. 
Construction Co. de Venezuela, C, A., in the total amount of $992,380.43, covering 


principal of $900,199.60 and interest of $92,180.83. 


Export-Import Bank of Washington, activity statement, special exporter-importer 
credits, credit No. 187 


Fiscal year— 1952 (July 1, 
1951-Jan. 31, 
1951 1952) 


$131, 881. 66 


MR ee sc, sae ddtgkc ceudnh ape <canupemadoiiniinnta § 
Repayments A \ 135, 131. = 


Cuban tine DUGG... 656 oi san coo tends con ee sinhenega ie . 50, 124. 26 
Undisbursed commitment. -.-....-......... Sid sc pacdinte neuen = 949, 875. 74 
ae . 1, 338. 


Commodity and other financing during fiscal year 1951 and the first 7 months of 
fiscal year 1952 


(Thousands of dollars] 


July 1, 1951, 
to Jan. 31, 
1952 


Commodities: 
Machinery and vehicles 
Metals and man factures (other than machinery) 
Nonmetallic minerals 
Chemicals and related products 
Raw cotton --.- 
Textile fibers and manvfactures 
Inedible animal and vegetable products 
Edible animal and vegetable products 
Wood and paper 
Miscellaneous 


Total commodity financing 
Other: 


Liquidation of Argentine past-due commercial dollar rs 
Ocean freight, forwarding charges, etc : 


6, 815 
71, 073 





Statement of loans and guaranties administered by Export-Import Bank for Mutual 
comer Agency (formerly Economic Cooperation Administration) as of Jan. 31, 1952 


| 
Outstanding Letters of credit 
Authorized, net Undisbursed balance issued 


Loans: 
aein Recovery Program.| $1, 140, 792, 000 $25, 378, 279.47 |$1, 115, 413, 720. 53 
52, 688, 011 34, 783, 949. 60 17, 904, 061. 40 
, 000, 000 $4, 032, 321. 35 105, 967, 678. 65 


1, 383, 480, 011 144, 194, 550. 42 
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Export-Import Bank of Washington, income statement. for the period July 1, 1950, 
to June 30, 1951 
Income: 
Interest on loans (including commissions): 
Loans made with Export-Import Bank funds $65, 034, 222. 
Loans advanced through agent banks__.._.___._--_- 1, 157, 159. 


Total interest income ' 66, 191, 382. 
Recovery on loans in default 9, 611. 
Profit on sale of equipment 298. 


Total income 66, 201, 292. 


Expenses: 

Personal services _—...----- oleh oo oneal wale Cree mae 763, 358. 
40, 056. 

SNRRERNON GUNN 8 SS. oh ato ka ck ouae 9, 048. 
60, 582. ¢ 

Peete nr IR ii rn rede clung can eu cu 6, 587. 

Printing and binding 

Office supplies and miscellaneous 


Total administrative expenses__-__-._.._---- Dy Rs ey 897, 922. 
Depreciation on equipment 6, 863. 
Nonadministrative expenses._.........-..----..-----..- 31, 208. 
Interest on obligations issued to U. S. Treasury 13, 650, 164. 


Total expenses 14, 586, 158. 


Not income 51, 615, 134. 37 


Note.—Dividend of $20 million was declared by Board of Directors out of net income for fiscal year 1951 
and paid to U. 8. Treasury July 31, 1951. 


Senator Kiircorr. Gentlemen, I want to thank you for a complete 
hearing. 

If you will furnish the additional information we have asked to 
assist us in our work, we will appreciate it very much. 

May I say that, as agreed to by all other agencies, if there is some 
question that may arise, we will call on you further for additional 
information. 

Mr. Gaston. We will be very glad to furnish it, Mr. Chairman. 
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TrEeEASURY DEPARTMENT 
BUREAU OF INTERNAL REVENUE 
PERSONNEL STRENGTH AS OF JUNE 30 FOR YEARS 1940 THROUGH 1953 


Senator Kitcore. The record will show at this point the 13-year 
employment table for the Bureau of Internal Revenue: 


Statement showing the average number of employees, divided as to enforcement officers 
and all others, and the number of employees on the rolls as of June 30 for each of 
the fiscal years 1940 through 1958 


| 
| 1} | 
“| Em- 


Average employees Average employees 


en eenneenenerenemceeeeetiree lt; TRG. 


| 
En- 

| force- | 

| ment hai 
em- | of } 

ployees 


| on rolls, | 


| Jvne jj 
Total | 30 || 


on rolls, 
June 
Q 


force. | All 
| others 30 


ment 


| ployees | Biss 1 ployees 


em- 
| ployees| 





‘ 
Fiscal year— | 
1940... 9,683 | 12,755 | 22, 438 
1941.-----._| 11,876 | 14.226 | 26, 202 | 1948. | 21, 583 | 28° 816 a 
1942 | 13,511 | 15,644 | 29, 155 1949 | 53° 708 | 20° sae mic 

| 

} 


1947 | 26,823 | 31, 202 | 52, 830 


} 

| 

1943.___.___.| 13,631 | 19,571 | 33, 202 | 1950 25, 104 | 28, 884 55, 551 

1944. __. | 18,796 | 24,364 | 43, 160 | 5, 171 || 1951 26,713 | 29,093 57, 795 

1945__.......| 19,376 | 29,941 | 49,317 | 1952 !__....._| 27, 539 | 28, 925 55, 570 

1946__._.....| 23,515 | 31,220 | 54,735 | 56 1953 !___-____| 33, 071 
! ! 


| 30, 300 | 63, 371 


! Estimated. 
LETTERS ON AMENDMENTS REQUESTED TO House BILL 


Senator Kingorr. The record will show at this point the letters 
received from the Secretary of the Treasury and the Postmaster 
General, on amendments requested to the Treasury and Post Office 
Departments bill for 1952 (H. R. 6854): 

(The communications referred to follow:) 


Post OrricE DEPARTMENT, 
OFFICE OF THE PosTMASTER GENERAL, 
Washington, D. C., March 7, 1952. 
Hon. Hariey M. KILcore, 
United States Senate. 


Dear Senator Ki.core: I am transmitting herewith justifications requesting 
restorations of House reductions of appropriation requests for the Post Office 
Department for fiscal year 1953 as reflected in the appropriation bill, H. R. 6854, 
passed by the House of Representatives on March 3, 1952. The request is for 
restoration of $700,000 in the appropriation ‘General administration’ and 
$27,000,000 in the ‘“‘Postal operations’’ appropriation. 

Any information in addition to that contained in the justifications will be gladly 
furnished by the Department. 

Sincerely, 
J. M. Donaxtpson, Postmaster General. 


TREASURY DEPARTMENT, 
Washington, March 11, 1952. 
Hon. Hartey M. Ki.eore, 

Chairman, Subcommittee on Treasury-Post Office Departments Appropriations, 

United States Senate, Room 454, Senate Office Building, Washington, D. C. 
My Dear Mr. CuarrMan: On March 3, 1952, the House passed H. R. 6854 
making appropriations for the Treasury Department for the fiscal year 1953. 
The bill, as passed, contained a total of $644,765,000 for the regular annual op- 
erating appropriations of the Department compared to $648,655,000 recommended 
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by the House Appropriations Committee and $693,045,000 requested in the 
President’s budget. The House action thus represents a net reduction of $48,- 
280,000 in the Department’s estimates as submitted to the Congress and the bill, 
if approved in this form, could be expected to have crippling effects on the operat- 
ing efficiency of a number of the Department’s major programs and areas of re- 
sponsibility. 

I am attaching hereto statements prepared in accordance with standing in- 
structions covering protests to your committee which set out clearly and concisely 
the potential effects of the House action in the case of each appropriation affected. 
These statements speak for themselves and the information contained therein 
need not be repeated in this letter. 

I cannot urge too strongly the careful consideration of the attached statements 
by your committee and the restoration of the reductions imposed by the House in 
order that the consequences of the House action which otherwise might be expected 
to follow, may be avoided. 

Very truly vours, 
Joun W. SNyYpDER, 
Secretary of the Treasury. 


TREASURY DEPARTMENT 
COAST GUARD 


Senator Kitcors. | will insert at this point in the record a state- 
ment I have received from the Coast Guard regarding decorations, 
medals and awards for Coast Guard personnel. 

(The statement referred to follows: ) 


DECORATIONS, MEDALS, AND AWARDS FOR Coast GUARD PERSONNEL 


1. Basie authority for the presentation of decorations, medals, and awards to 
Coast Guard personnel is contained in 14 U. 8. C. 491 through 503. In time of 
war or national emergency when the Coast Guard is operating as a part of the 
Navy, the award of decorations and medals to Coast Guard personnel is governed 
by pertinent Department of the Navy regulations. Coast Guard personnel 
serving temporarily with other branches of the Armed Forces may be awarded 
medals, bars, emblems, or insignia to which they may be entitled under other 
provisions of law. Specifically, Coast Guard personnel may be awarded the 
Navy Cross, the Navy Distinguished Service Medal, the Silver Star Medal, the 
Navy and Marine Corps Medal, the Navy Commendation Ribbon, and the 
Presidential Unit Citation, when operating as a part of the Navy, but not while 
under Treasury supervision. 

2. Recommendations for the award of medals or decorations may be initiated 
by any officer and submitted via official channels to the Commandant. Recom- 
mendations should be submitted as promptly as practicable after the performance 
of the act or service and should meet the following conditions: 

(1) Be based upon known facts. 

(2) Contain a complete yet concise description of the act or service includ- 
ing date and exact information concerning the status of the person recom- 
mended. 

(3) Be in such detail that the awarding authority may determine if the 
act or service meets the requirements of the award. 

(4) Be accompanied by proposed citation which shall consist of one para- 
graph, regardless of length. No Medal of Honor, Distinguished Service 
Medal, or Coast Guard Medal may be issued to any person more than five 
(5) years from the date of the act or service justifying the award nor unless 
a specific recommendation for such award shall have been made within one 
(1) year after the act or service. The Distinguished Flying Cross may be 
awarded only if initiated within two (2) years of the date of the act or service 
and awarded within three (3) years from such date. All other decorations 
and awards may be recommended and approved at any time. 

Recommendations are forwarded to the Commandant via the chain of command 
and each officer therein is required to endorse it with appropriate comment. 
When the recommendation is received by the Commandant, it is referred to the 
Coast Guard Board of Awards for evaluation. The Board considers the recom- 


94650—52—-— 47 
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mendation with endorsements in the light of the requirements for the recom- 
mended award and compares it with other acts or services of a similar nature. 
The Board then makes a recommendation for an appropriate award to the 
Secretary of the Treasury via the Commandant. 

3. If the recipient of a Medal of Honor is within reasonable distance, he will be 
ordered to Washington, and the presentation will be made by the President of 
the United States or by the Secretary of the Treasury, as the President’s personal 
representative. All other awards will be presented by the Secretary of the 
Treasury if the reeipient is within a reasonable distance of Washington. Other- 
wise, the awards will be presented with appropriate ceremony by the senior officer 
present. In case an individual who has distinguished himself dies before receiv- 
ing an award to which he is entitled, the award nevertheless may be made and 
the decoration or medal presented with appropriate ceremony to the next of kin 
of the deceased, 

4. The following awards may be made to personnel while the Coast Guard is 
operating as a part of the Treasury: 

(a) Medal of Honor: Under the authority of 14 U.S. C. 491, the President 
may present in the name of Congress a Medal of Honor to any person who, 
while in the service of the Coast Guard in action involving actval conflict 
with the enemy or in the line of his profession distinguishes himself con- 
spicuously by gallantry and intrepidity at the risk of his life above and beyond 
the call of duty and without detriment to the mission of his command or to 
the command to which attached. The design of this medal is the same as 
that of the Navy Medal of Honor. Public Act No. 56 approved April 27, 
1916, established with the Department of the Army and Navy a Medal of 
Honor roll and authorized certain benefits to surviving holders of the Medal 
of Honor. While there is no one in the Coast Guard who presently qualifies 
for such benefits, it is believed that this act should be amended to permit the 
establishment of such a roll in the Coast Guard. 

(b) Under the authority of 14 U. 8. C. 492, the President may present, 
but not in the name of Congress, a Distinguished Service Medal of appro- 
priate design to any person who, while serving in any capacity with the Coast 
Guard, distinguishes himself by exceptionally meritorious service to the 
government in a duty of great responsibility. This medal has not been 
designed and has not been authorized for issue. 

(c) The act of July 20, 1942, implemented by Executive Order No. 9260 
approved October 29, 1942, provides in part that there is hereby created a 
decoration to be known as the Legion of Merit and which the President, 
under such rules and regulations as he shall prescribe, may award to personnel 
of the Armed Forces of the United States. The award of this medal to per- 
sonnel of the Armed Forces of the United States shall be made as the Legion of 
Merit without reference to any degree and for this purpose the medal and 
ribbon for the degree of Legionaire as prescribed for award to foreign per- 
sonnel will be used. Paragraph 2 of Executive Order No. 9260 provides that 
awards of the decoration of the Lregion of Merit may be proposed to the 
President by the Secretary of War and by the Secretary of the Navy, acting 
upon the recommendation of an officer of the Armed Forces of the United 
States who has personal knowledge of the services of the person recom- 
mended. Executive Order No. 9666 of December 28, 1945, directing the 
return of the Coast Guard to the Department of the Treasury, vested in the 
Seeretary of the Treasury all authority, powers, and duties conferred upon or 
vested in the Secretary of the Navy by any law, proclamation, or Executive 
Order affecting the Coast Guard and acted or promulgated during the period 
the Coast Guard had been operating as a part of the Navy. It is understood 
from representatives of the Navy Board of Decorations that the President 
has verbally delegated the authority to award this medal to the various 
Secretaries. 

(d) Under the authority of section 12 of the act of July 2, 1926, promulgated 
by Executive Order No. 4576 of Jenuary 28, 1927, and amended by Executive 
Order No. 7786 of January 8, 1938, the President may, under such rules 
and regulations as he may prescribe, present, but not in the name of Congress, 
a Distinguished Flving Cross to any person who, while serving in any capacity 
with the Coast Guard of the United States subsequent to April 6, 1917, has 
distinguished himself by heroism or extraordinary achievement while partici- 
pating in an aerial flight. Executive Order No. 7786 authorized the Secretary 
of the Treasury to act for the President in the award of this medal. 
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(e) 14 U. 8. C. 493 authorizes the President to present, but not in the 
name of Congress, a medal to be known as the Coast Guard Medal to any 
rson who, while serving in any capacity with the Coast Guard, distinguishes 
imself by herosim not involving actual conflict with an enemy. This 
medal has not been designed and has not been authorized for issue. 

(f) Executive Order No. 9419 of February 4, 1944, provides for the estab- 
lishment of the Bronze Star Medal for award to any person who, while serving 
in any capacity in or with the Army, Navy, Marine Corps, or Coast Guard of 
the United States on or after December 7, 1941, distinguishes or has distin- 
guished himself with heroic or meritorious achievement or service not 
involving participation in aerial flight in connection with military or naval 
Operations against an enemy of the United States. The Bronze Star Medal 
may be awarded to recognize minor acts of heroism in actual combat or single 
acts of merit or meritorious service either in sustained operational activities 
against an enemy or in direct support of such operations. The Bronze Star 
Medal may be awarded by the Secretary of the Treasury. 

(g) Executive Order No. 9158 of May 11, 1942, establishes an Air Medal 
for award to any person, who, while serving in any capacity in or with the 
Army, Navy, Marine Corps or Coast Guard of the United States subsequent 
to September 8, 1939, distinguishes or has distinguished himself by meritorious 
achievement while participating in an aerial flight. The Air Medal may be 
awarded by the Secretary of the Treasury. 

(h) Secretary of the Treasury on August 26, 1947, established a Coast 
Guard Commendation Ribbon for award to members of the Armed Forces of 
the United States serving in any capacity with the Coast Guard for meri- 
torious service resulting in an unusual or outstanding achievement rendered 
while the Coast Guard is serving under Treasury Department jurisdiction. 
The Commendation Ribbon may be awarded by the Secretary of the Treasury 
or the Commandant. 

(7) Executive Order No. 9277 of December 3, 1942, authorizes the Secretary 
of the Navy to award the Purple Heart in the name of the President to per- 
sons who, while heretofore or hereafter serving in any capacity with the 
Navy, Marine Corps, or Coast Guard of the United States are wounded in 
action against an enemy of the United States or as a result of an act of such 
enemy, provided such wound necessitates treatment by a medical officer. 
Executive Order No. 9666 of December 29, 1945, returning the Coast Guard 
to Treasury Department jurisdiction also authorizes the Secretary of the 
Treasury to award this medal. 

(j) 14 U.S. C. 500 authorizes the Secretary of the Treasury, under such 
regulations as he may prescribe, to award a life-saving medal of gold or silver 
to any person who rescues or endeavors to rescue any other person from 
drowning, shipwreck, or other peril of the water. If such rescue or attempted 
rescue is made at the risk of one’s own life and evidences extreme and heroic 
daring, the medal shall be of gold. If such rescue or attempted rescue is not 
sufficiently distinguished to deserve the medal of gold, but evidences the 
exercise of such signal exertion as to merit recognition, the medal shall be of 
silver. In order for a person to be eligible for the life-saving medals, the 
rescue or attempted rescue must take place in waters within the United 
States or subject to the jurisdiction thereof, or if the rescue or attempted 
rescue takes place outside such waters, one or the other of the parties must 
be a citizen of the United States or from a vessel or aircraft owned or operated 
by citizens of the United States. Recommendations for the award of life- 
saving medals may be initiated by anyone having knowledge of an act 
deserving such recognition. Recommendations must be accompanied by 
affidavits made by eyewitnesses of good repute and standing, testifying of 
their own knowledge, and setting forth in detail all facts and occurrences 
tending to show clearly in what manner and to what extent life was risked or 
signal exertions made. The affidavits shall be made before an officer duly 
authorized to administer oaths, and shall be accompanied by a certificate 
showing the affiant to be a creditable person certified by some United States 
officer, such as a judge or clerk of a United States court, district attorney, 
collector of customs, or postmaster. 


Senator Krucore. I have received a statement and a copy of an 
editorial of the New York Journal of Commerce from Mr. John J. 
Murphy, president of the U. S. Customs Inspectors’ Association, port 
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of New York, in regard to the appropriation for the Customs Service. 
1 will place this material in the record at this point. 
(The statement and editorial referred to follow:) 


STATEMENT OF THE U. S. Customs Inspectors’ AssocriaTION, Port or New 
York, tN CONNECTION WITH THE APPROPRIATION FOR THE CusTOMS SERVICE 
FOR THE Fiscan YEAR 1953 


Mr. Chairman, and members of the committee, our association sincerely 
appreciates this opportunity to give our views on the important matter of the 
amount of money necessary to properly operate the Customs Service during the 
next fiscal year. Our statement is limited to the needs of the port of New York 
alone, and is intended to supplement the formal presentation of the Bureau of 
Customs. 

The U.S. Customs Inspectors’ Association, port of New York, was founded in 
1893 and has been in continuous existence ever since. It is probably the oldest 
employee organization in the Federal service. The passage of time has brought 
many changes to the great port of New York and our association has been in the 
position of being part of all of them. It has been intimately concerned with the 
transition from the clipper ship to the luxury liner. Its unique place in the 
pattern of travel and transportation has enabled it to acquire an unusual knowl- 
edge of the port of New York and environs, and to observe the effects of changes 
on the Customs Service. 

Physically the port of New York is immense, covering over 770 miles of shore- 
line with approximately 1,900 piers and other water-front installations. Approxi- 
mately 250 steamship companies operate into and out of the port. The rails of 
every important railroad enter it, and the number of truckers is incalculable. 
All of these factors have increased in number over the years, with a consequent 
increased workload for the Customs staff. The number of passengers arriving 
from abroad has increased, with the calendar vear 1951 being one of the heaviest 
in history. The amount of cargo to be processed has increased in volume and 
complexity. Despite lower tariffs, collections have maintained their level and, 
in some cases increased. A creditable job of enforcement is being done although 
difficulties have increased greatly in this activity. 

While the activities of the port have been increasing over the years, the number 
of employees necessary to collect and protect the revenue have been decreasing. 
To illustrate this anomalous situation, we note that in 1931 we had 622 inspectors 
and station inspectors working on a 48-hour week with all assigned to water-front 
installations and enforcement activities. During 1951 we had 608 inspectors 
and station inspectors of which 69 are permanently assigned to the airports, 
leaving 539 inspectors and station inspectors to cover the same water-front a.ea 
as in 1931, but with a much greater volume of business and on a 40-hour week. 

The increase in air travel has made necessary the permanent assignment of 69 
inspectors, plus an average daily assignment of 12 men, to the New York Inter- 
national (Idlewild) Airport. These men have been withdrawn from the regular 
water-front force without replacement. The result is a fewer number of inspectors 
to do the work than 29 years ago. The assignments to the airport represent a 
decrease in the available personnel of nearly 14 percent. An increase in foreign 
arrivals by air during 1952, due to lower ‘“‘tourist’’ fares, will mean the assignment 
of additional personnel to this activity; thus further depleting the regular force. 
New ships are entering the passenger trade to all parts of the world so an increase 
in arrivals is certain. 

Most of the problems of the inspection force are those of manpower. Although 
many changes in procedure have been accomplished, they tend to ease the pressure 
but slightly. The increase im cargo tonnage and the number of passengers; With 
their baggage, to be processed is the type of problem which can be solved only 
by an increased number of inspectors. 

A point often overlooked is that there is a constant increase in air cargo and 
unaccompanied baggage—all of which adds to the amount of work. One large 
carrier reports that during 1951 the over-all increase in cargo was 183 percent. 
The statistics on the workload at the port of New York are staggering. For 
example 864,000 passengers arrived by ship and plane during 1951, an increase of 
78,000 over 1950. The number of pieces of baggage examined totaled 2,680,000. 

As to cargo; 24,110 ships entered and cleared the port during 1951. ‘Tonnage 
figures are incomplete but they are sure to be higher than 1950 as 474 more vessels 
arrived and sailed in 1951 than in the previous year. 
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In order to cope with this amount of business it has been necessary for the 
inspection force to do a superhuman job. The Inspectors’ Association feels that 
in order to properly protect the revenue and to render the service to which the 
traveling and shipping public is entitled, the inspection force needs to be aug- 
mented. The filling of existing vacancies is an absolute minimum. 

Combatting the smuggling of narcotics, gold, and other prohibited items is a 
constant problem to Customs. Here the record supports the theory that there is 
a direct ratio between the number of personnel engaged in enforcement work and 
the number of seizures made. The narcotic menace, now receiving so much 
attention, has long been known to Customs. The shocking accounts of teen-age 
addiction have aroused the public from its lethargy in some quarters. However, 
the general public is not aware of the value of a dollar appropriated at the Customs 
enforcement level. Customs officers seize the narcotics before they enter the 
country and while the shipment is in its pure unadulterated form. Visualize a 
large shipment of narcotics as a pillow filled with feathers. When seized by 
Customs men the entire load is taken at one swoop. Once the bag of feathers is 
loosed on the country and enters into the commerce of the underworld, it takes 
literally, thousands of Federal, State, and local law-enforcement agents to ferret 
out the individual feathers whecih have blown away and are scattered in countless 
directions. It is safe to say that the difference in costs is a thousand to one in 
dollars and beyond estimate in crime and human misery. 

During 1951 Customs officers of the Enforcement Division made 211 seizures 
of narcotics, the largest being one of approximately 4 pounds of pure heroin; in 
addition, they nipped in the bud 2,108 attempts to smuggle merchandise—in all, 
2,650 ships and 78 planes were searched. It is interesting to note that the latest 
device used by smugglers is the magnet; its use is employed to append drugs and 
other items to the under part of metal cabinets and engine-room plates. 

During the examination of baggaye, there were many seizures of undeclared 
merchandise; narcotics, liquor, candy, obscene matter, and miscellaneous prohibit- 
ed items. Major seizures included two separate interceptions on consecutive 
days of diamonds valued at $243,445 and $100,855, respectively. This action 
took place at New York International Airport on January 21 and 22, 1951; a 
passenger on the vessel Queen Elizabeth was seized with jewelry and diamonds 
valued at $79,000 on September 26, 1951. 

The Port Patrol Division made 1,004 seizures and 263 detentions of material 
being smuggled ashore. Penalties of over $30,000 were collected. 

New York is barely balancing under its allotment from the current budget, 
while carrying 21 inside, 39 inspector, 73 port patrol officer and 2] laborer vacan- 
cies. 

Badly needed for current work at the customhouse and at the airport are ad- 
ditional entry officers. To reduce the backlog of unliquidated entries (the subject 
of widespread criticism) additional liquidators are needed. 

Additional inspectors to meet the anticipated increase in business occasioned 
by new ships and reductions in fares will be an absolute must. The job cannot be 
properly handled otherwise. 


The annual cost to fill 21 inside vacancies would be__- a 

The cost of the outside vacancies listed above - 

The cost. of 5 entry officers, 15 liquidators, 5 warehouse officers, and 
additional clerical positions - on Pte oe ao See ee 

The cost of 30 inspectors (the absolute minimum number needed)______ 117, 600 


Grand. total. 30... DE a ee ee tl 


The United States Customs Inspectors’ Association, Port of New York, will be 
pleased to elaborate on any of the foregoing, if required. 
Respectfully submitted. 


Joun J. Murpnuy, President. 


{From the Journal of Commerce, Friday, March 21, 1952] 
Tue Surerine OvtLooK—Too LirrLe—Bvut Nor roo Late 
(By Edward P. Tastrom, associate editor) 


In the bill reported to the House on February 29, the appropriation for the 
Bureau of Customs for the fiscal year ending June 30, 1953, would be cut $800,000 
from the $41,800,000 asked by the administration. 

At first blush ‘this seems like a modest reduction and one that should not 
seriously embarrass this service. However, this is one instance where figures are 
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deceiving. The full $800,000 additional revenue is sorely needed and failure to 
secure the authorization will mean the difference between proper handling of 
inspection and supervision work at our ports and an inadequate job. 

The reason this is so arises from the fact that the Customs Service has been 
badly understaffed during recent years, and has been unable despite a great 
increase in the amount of its work and steadily rising Federal budgets, to get 
comparable appropriations increases. Consequently a real manpower crisis has 
been building up which now threatens to cause real difficulties unless belatedly 
recognized by those who control the purse strings. 

Let us look at the situation at the port of New York which collects some 40 
percent of the country’s customs fees and which is most severely hit by the pend- 
ing appropriation. ; 

The appropriation for this port was cut about $500,000 last year and will not be 
restored in this year’s budget, since all the increase envisioned will go to meet 
automatic and other pay increases granted Federal employees. 

This means that no new personnel can be added at New York, despite a grave 
shortage in manpower that is seriously hampering operations. 

There are 2,272 authorized positions at the New York collector’s office, but only 
2,101 actively employed. The 171 deficiency has been brought about mainly by 
deaths and retirements among the staff, leaving openings which have not been filled 
because there has been no money available for this purpose. The vacancies 
consist of 78 port patrolmen, 44 inspectors, and 49 labor and clerical help. 

The trend of employment at Customs has been the reverse of virtually every 
other permanent Government bureau. For example, in March 1932 before the 
start of Federal payroll build-ups, there were 2,670 active employees at the New 
York office, or 25 percent more than at present. 

In seeking an explanation for this unusual state of affairs, there appears to be 
only one answer—the Customs Service, with a modest demand for funds in any 
year, has been drowned out by the multimillion demands of other agencies. 
This has continued for years without preper correction and now is rapidly 
approaching a climax where a serious deterioration in service threatens. 

Here are a few facts that the House, now considering the appropriations bill, 
should bear in mind as justifying restoration of the $800,000 asked by the admin- 
istration for fiscal 1953. 

The work of Customs today is much more complicated than it was 20 years ago, 
or even 10 years ago. Also the volume of work is much higher. Collections, 
which are a good index, averaged $10 million a month in 1932. Today they are 
up 150 percent which means that with 25 percent less personnel, supervision is 
less thorough and work backlogs are building up on an already overburdened staff. 

The change in the character of customs work during recent years has been 
surprising. Generally speaking, it has been in the direction of more duties to 
perform and broader areas to supervise. 

For example, not only is the volume of imports considerably higher, but there 
- — declarations to be processed and quota regulations which must be 
observed. 

There are the airports to be staffed, with the volume of collections at this point 
of entry to New York outstripping 40 of the country’s 46 customs collection 
districts. 

Then there is the need to keep a staff at the foreign-trade zone and increased 
pressure to guard against narcotics smuggling. 

This all requires additional manpower which is not possible unless the full 
budget recommended is approved by Congress. 

Finally, we are facing what probably will prove to be the busiest summer for 
tourist flow abroad. A 10-percent increase is conservatively estimated at all 
informed quarters. It may be considerably larger due to the establishment of 
special low rate fares across the Atlanti¢ by leading airlines. 

This appears to us to make out a pretty strong case for recognizing the needs of 
the Customs Service for the small sum needed to properly conduct its affairs. 
The amount now proposed in the House bill is too little. But it is not too late for 
Congress to rewrite this to the level needed. 

We urge this action be taken and recommend that importers and other interested 
parties lend vocal support to the restoration of these needed funds. 


Senator Kitcore. I will insert at this point in the record a com- 
munication from Commissioner Dunlap in regard to the 1953 appro- 
priation estimates of the Bureau of Internal Revenue, 

(The communication referred to follows:) 
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Marcu 5, 1952. 
Hon. Haruey M. KILcore, 
Chairman, Subcommittee of the Cummittee on Appropriations, 
United States Senate, Washington, D. C. 


My Dear Mr, Cuarrman: Under dates of february 26 and 27, your subcom- 
mittee gave us an opportunity to explain the needs of the Internal Revenue Service 
for 1953. 

Subsequent to our appearance before you, the Appropriations Committee of 
the House reported out our bill with a recommended reduction of $35 million. 
The committee bill, insofar as the Internal Revenue Service was concerned, was 
passed by the House without amendment under date of March 3. 

It occurs to me that the House action may have raised some questions in your 
mind as to its justification, its effect on the Revenue Service, and vour appraisal 
of our estimates. 

If this action had been taken prior to the time I appeared before you, I am 
confident that you would have asked me for further information for consideration 
by your subcommittee as well as by the whole committee. 

Since the circumstances were otherwise, I would like to take this method of 
placing my comments before you. 

Commitiee report.—The $35,000,000 reduction represented in the main the 
amount requested for the racketeer drive and the wagering tax. The funds for 
the racketeer drive were celeted because the arive had ‘‘reached its peak,’’ and the 
wagering tax funds were eliminated because the receipts to date were exceedingly 
low in relation to the estimates. 

Racketeer drive-—The Bureau has pushed its drive against tax evading racketeers 
to the fullest extent possible with its resources. Its efforts in this direction have 
met with widespread approval of honest citizens. Many suggestions to step up 
this drive have also been received from various congressional sources as a result 
of the Kefauver hearings and other investigations. 

In April 1951 our campaign to go after the racketeers was given added impetus. 
There was no money provided in the Bureau’s budget for this purpose. As an 
emergency measure, revenue agents, deputy collectors and others engaged in 
regular tax-enforcement work were detailed to the racketeer job. This meant 
that the regular audit work on which they were engaged had to be suspended. 
These men, on the average, were producing $86,000 a year each on their regular 
enforcement work by way cf added taxes. 

Twe thousand two hundred and ninety of these men are now on the racketeer 
drive. Annually these men were producing around $200,000,000 on the regular 
enforcement work. 

The President requested that the gap left by these men be filled. The committee 
has rejected this request on the grounds that the racketeer drive has reached its 
peak and those now assigned to it would soon be availabie for reassignment. 

The record given to the committee showed clearly that by far the largest, most 
difficult, and most productive tax-wise part of this job lay ahead. 

The Bureau started out with a list of some 31,000 alleged racketeers. It has 
disposed of only 8,900 of the smaller cases, and now has a backlog of close to 
20,000 of the more difficult cases. Moreover, there is a continual flow of new cases 
about equal currently to the number of disposals. The drive has already produced 
additional assessments of $70,000,000, and with the present force this figure is 
expected te reach $250,000,000 by the end of the fiscal year 1953. 

Racketeer activities are a continuing business and a tremendously important 
one tax-wise. Any ciminution of cur effort in this field would be a gross injustice 
to the honest taxpayers. 

Although no money has been provided, the public interest demands that we 
continue this drive with investigative officers detailed from the examination of 
other classes of taxpayers. 

The question presented is clearly one of whether the Congress wishes us to 
permanently forego the audit of a large bloc of taxpayers from whom we have been 
recovering annually some 200 million dollars in added taxes. 

We are now confronted with the largest number of upper income bracket re- 
turns ever received, the largest number of corporate income and excess profits tax 
returns of all time, the highest tax rates in recent years—and yet the manpower 
available to us for audit purposes, if this cut stands, will be less than we had in 
1950. 

Wagering tar.—The wagering taxes became effective November 1, 1951. The 
returns received to date have been for the most part voluntarily filed. The small 
number of returns is due primarily to the short period of its existence and the 
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absence of enforcement activities. There have been no appreciable enforcement 
activities because no enforcement personnel have been provided. The workload 
as measured by the amount of wagering taxes voluntarily paid by gamblers will 
always be small. ‘The nature of the tax requires vigorous enforcement. Without 
enforcement personnel the tax will be sheer mockery. 

We are confronted squarely with the issue as to whether or not the Congress 
desires any real enforcement of these taxes. Continuing lack of enforcement will 
permit the gamblers to flaunt their tax-exempt status before the public; it will 
cost the Bureau of Internal Revenue the respect of the taxpayers; and it will 
breed contempt for the whole revenue system. It will also in time endanger other 
types of tax collection. 

The failure of the committee to provide enforcement personnel will quickly 
become a matter of public knowledge, and unless corrected by the Congress will 
be the signal for a resumption of widespread open activity among the gamblers. 

The very nature of the tax is such that intensive and continued efforts will be 
required to obtain reasonable enforcement. Unless the manpower is to be 
provided for this enforcement, the tax should be immediately repealed. If the 
Congress is going to leave this law on the books, yet not provide funds for its 
enforcement, the Nation’s tax-collection system faces grave dangers. 

Some policy considerations.—The plain truth is that the Bureau does not have 
enough manpower today to handle properly and effectively all the duties assigned 
toit. Nor is this a new condition; it has existed for at least 10 years. The emer- 
gency conditions of the early war years brought revolutionary changes in the 
character and coverage of the Federal tax system. These changes resulted in an 
equally revolutiouary increase in the volume, diversity, and difficulty of the work 
assigned to the Internal Revenue Service. Never since that time has the number 
of employees on the rolls caught up with the increase in Bureau workload. The 
closest approach to this goal was in 1947, when average employment for the year 
was slightly over 58,000. However, a budget cut in the following year resulted 
in the loss of nearly 8,000 employees. We have never been able to come within 
2,000 employees of the 1947 figure in subsequent vears. 

Despite this condition of chronic understaffing, the indispensable processing and 
accounting Operations have been maintained on an adequate and reasonably 
current basis, but the performance of all other Bureau functions—particularly 
enforcement and appellate activities—has increasingly lost ground. he men and 
women who make up the Internal Revenue Service are sincere, hardworking, and 
fully aware of their public responsibilities, but they are nevertheless human. 
When they are faced continually with huge backlogs of work and no prospect of 
catching up, it is not surprising if at times our people become somewhat dis- 
couraged. 

The disturbing consequences of ever-increasing backlogs of work are shown by 
the current situation in the Appellate Division of the Bureau. The inventory of 
taxpayer appeal cases has kept growing, year after year, until today there is an 
average interval of 20 months between the time the appeal is filed by a taxpayer 
and the time when it comes up for a hearing. Because of this delay nearly a 
billion dollars of tax revenue is bottled up in the appellate channels. Such a 
delay means justifiable irritation and resentment on the part of taxpayers, and 
loss of much-needed revenue to the Government. The hearing of appeals must 
be maintained on an orderly basis to protect the legitimate interests of both the 
taxpayers and the Government. The case inventory can be reduced and the 
work brought up to current status only by a substantial increase in the manpower 
assigned to this function. 

The ills that result from partial and incomplete performance of important work 
are clearly evident in the enforcement area. By “enforcement” is meant the 
search for taxpayers who have failed to file returns, the collection of delinquent 
tax accounts, and the investigation of returns to make sure that all taxable income 
has been reported and that all deductions claimed are proper. In other words, 
it is the responsibility of the Bureau to enforce the tax laws to the end that every 
dollar of revenue due the Government is collected, but that no taxpayer makes 
overpayment through error or ignorance. The Bureau has not been able to meet 
these enforcement responsibilities because of circumstances that are not of its 
own making. 

The amount of tax evasion varies inversely with the level of enforcement work 
by the collecting agency. Less enforcement means more tax evasion. More 
evasion means less revenue and higher tax rates to obtain any specific amount 
of revenue. In other words, if the Congress fails to provide the Bureau with 
enough funds to enforce the tax laws broadly and uniformly, the indirect result of 
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such action is to approve a type of unequal tax reduction. The tax burden is 
reduced for the careless or dishonest taxpayers, and thus increased correspondingly 
for all citizens who comply fully with their statutory tax responsibilities. 

Ever since the close of the war, we have been balancing precariously on the 
brink of this tax evasion abyss. The Bureau has been able to put forth enough 
efforts to keep the problem from getting entirely out of hand, but not enough 
efforts to reduce its proportions or to eliminate it as a grave threat to our Federal 
tax system. The unfavorable publicity received by the Bureau over the past year 
has added appreciably to the difficulty of our task. If ever the tax evasion 
problem is permitted to get out of hand, our country is definitely on the road to 
fiscal ruin. It is my firm conviction that the Congress will never knowingly open 
the floodgates to fiscal disaster in order to achieve temporarily a comparatively 
smal! saving in current appropriations. 

Thinking along these lines quite naturally leads to the question—Just what are 
the real manpower needs of the Bureau if it is to perform its statutory responsi- 
bilities with reasonable effectiveness? It is generally agreed, I believe, that the 
most competent and objective recent study of the Bureau’s needs was made by the 
advisery group to the Joint Committee on Internal Revenue Taxation. The 
report of the advisory group, submitted just 4 years ago, estimated that 67,700 
employees would be required by the Bureau if it were to do a proper job of handling 
the duties then assigned to us. In contrast, our current staff is more than 12,000 
below that figure. 

Furthermore, the scope and weight of our responsibilities have been greatly 
increased since the date of the advisory group report. Yet we have never been 
granted funds to hire a single additional employee to administer the wagering 
taxes, the excess-profits tax, or the alcohol and tobacco floor stock taxes, nor to 
carry on the racketeer drive or combat the bootlegging stimulated by the higher 
alcoholic beverage taxes. Thus far we have tried to stretch our enforcement 
coverage a little bit further with each new assignment, because that has seemed to 
be the only course open to us. The result has been thinner coverage across the 
board, with general decline in the level of our efforts to enforce the statutes and 
a the revenue. To repeat, this has been the only course open to us, but it 

not been good tax administration, nor good government, nor good business. 

Somewhere along this road there must be the ultimate breaking point. This 
fact was recognized by the advisory group report, referred to above, which stated: 
“The enforcement activities of the Bureau of Internal Revenue are now spread so 
thinly over the entire field of Federal taxation that taxpayer compliance with the 
——— of the code is deteriorating at a dangerous rate.” 

Notwithstanding our personal views as to the propriety of this type of tax, it 
is our judgment that failure to provide personnel to enforce the duly enacted wager- 
ing taxes would constitute the final straw. This is a levy that will invoke the 
minimum of voluntary compliance; it imposes the requirement for compulsory 
compliance measures in the most elementary sense of that term. If these levies 
remain in effect but are not vigorously enforced, the result will be a widespread 
manifestation of cynical contempt for all types of self-assessed taxes that will en- 
danger the very foundations of our present system of Federal taxation. The tax 
administrator’s official oath to uphold the laws of the country will not permit him 
to enforce some with vigor and ‘‘wink” at others. This is too dangerous a hazard 
to be dismissed lightly by those of us who have serious regard for the long-run 
welfare of our country. 

Collection comparisons.—During the fiscal year 1951 the deputy collectors 
brought in, through distraint warrants alone, 376 million dollars, which exeeeded 
the total costs of revenue collections by more than 100 million dollars. 

During the same year, 3,219 investigations involving fraud were completed. 
The additional tax and penalties totaled $250,691,004 which exceeded our total 
ee for all purposes. 

nterest and penalty assessments for 1951 on income and excess profits taxes 
alone exceeded total operating costs of revenue collection by 40 million dollars. 

Deficiency assessments as a result of audit activities for 1951 aggregated 
$1,856,603,000, or 7 times the total cost of collecting the entire 50.5 billion dollars. 
There was at least an equal amount of tax that remained unassessed and uncol- 
lected because of lack of men to make the necessary audits. 

Internal revenue receipts represented 96.5 percent of the total Federal receipts 
for 1951. The cost of collecting this sum was only forty-nine one-hundredths of 1 

reent. 
peThe number of revenue employees for 1951 equaled only 1 employee for each 
2,600 of our population, and 1 for each 1,500 tax returns filed. 


94650—52——-48 
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Yield per enforcement officer.— During 1951 revenue agents produced an average 
additional tax of $181,347, on an average salary of $5,330. 

During the same year deputy collectors produced an average additional tax 
(not including warrant collections) of $28,300 on an average salary of $4,180. 
Including warrant collections, the average production was $36,999, 


Proportion of returns examined 


Perceut 
Type of return: examined 


Individual income tax___---- : 
Corporation income and profits tax. 
Partnership income 
Estate tax ; 
Rem NE Seer te SS Sh aca pivichehn Girm iabie.s 
Excise tax _ 
Total 


Lag in number of Bureau employees.—Following the war, the general factors 
which determine the over-all dimensions of the job of tax administration have far 
outrun the number of Bureau employees needed to keep on top of this job. 


As between 1946 and 1951, the percentage increases were as follows: Percent 
Revenue employees_--_--_---------.- : icone ee ones a 2.5 
Population -__- gic pies akin ed an Sanus 9, 2 
Number of min made ed Persons ee ee eee oe 3 gt ee 10. 4 
Number hie Fe ee eee. ; a oa 
National income - ea Pecos ae 53. 0 
Individual income tax returns of $10,000 and over ca teat oo 105. 3 
Corporation income tax returms_---------- : Ope ae Saat 47.0 
Internal revenue collections--- 


Legislative additions.—Since 1946 the Congress has passed five major revenue 
acts all carrying substantial additional workloads. These are: 

Revenue Act of 1948: Introduced the complexities of split income; added addi- 
tional computations in the tax determination process; and increased the number 
of individual income tax refunds. 

Revenue Act of 1950: Introduced many new technical amendments, including 
for the first time taxable returns based on the unrelated business income of cer- 
tain tax-exempt organizations, 

Excess Profits Tax Aet of 1950: Reintroduced a corporate excess-profits tax 
resulting in the annual filing of some 150,000 returns carrying the complex excess- 
profits tax schedules. 

Social Security Act amendments of 1950: Extended social-security coverage to 
some 10 million additional persons, including domestic and agricultural labor and 
the self-employed. ‘lhis involved returns from housewives and an extra schedule 
on the business schedule of the individual income tax returns. 

Revenue Act of 1951: Carried a number of complicating and additional work 
factors, among which were the inclusion of a separate schedule extending partial 
split income to heads of households, special rules for sale of personal residence, 
special taxes on wagering, and alcohol and tobacco floor stock taxes. 

Conclusion.—It is my earnest hope that your committee will weigh carefully 
all these factors in the current situation. I ask this not for the benefit of the 
Bureau as an administrative ageney of Government, but rather for the benefit of 
all honest citizens and the preservation of our democratic and uniquely success- 
ful system of self-assessed taxes. 

Sincerely yours, 
Joun B. Dun tap, Commissioner. 

Senator Kitcore. This will conclude the hearings on this bill. 


(Thereupon, at 4:55, Monday, March 3, 1952, the hearing was 
closed.) 
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